
FORM3 * * STATE © UTAH

DIVISIONOF ON GAS AND MINING -
5. Lease Designation and Serial Number

ML-22935-A

APPLICATIONFOR PERMITTO DRILLOR DEEPEN
6. 11Indian, Allotee or Tribe Name:

N/A
7. Unit Agreement Name:

1A. TypeofWork DRILL DEEPEN O Natural Buttes Unit

B. Type of Well
8. Farm or Lease Name:

OIL GAS OTHER: SINGLE ZONE MULTIPLE ZONE NU

2. Name of Operator:
9. Well Number:

Coastal Oil & Gas Corporation
326

3. Address and Telephone Number:
10. Field and Pool, or Wildcat

Natural Buttes Field

P.O. Box 749, Denver, CO 80201-0749 (303) 573-4455

4. Location of Well (Footages)
11. Otr/Otr, Section, Township, Range, Meridian:

Atsurface: 2066' FSL, 2247,' FWL
At proposed proding zone: 7 O Íç NESWSection 31-T9S-R22E

14. Distance in milesand direction from nearest townor post office:
12. County 13. State:

See Topo Map A
Uintah Utah

15. Distance to nearest
16. Number of acres in lease: 17. Numbe of acres assigned tothiswell:

property or lease line (feet):
2066' 160 N/A

18. Distance to nearest well, drilling,
19. Proposed Depth: 20. Rotary or cable tools:

completed, or applied for, on thís lease (feet): See Topo Map C 6600' Rotary

21. Elevations (show whether DR. RT, GR, etc.:
22. Approximate date workwillstart:

Ungraded GR - 5019'
Upon Approval

a PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITYOF CEMENT

See Attached
Drillinq Program

DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or deepen directionally, give pertinent

data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any.

Coastal Oil & Gas Corporation proposes to drill a well to the proposed TDas stated above. If

productive, casing will be run and the well completed. If dry, the well will be plugged and abandoned as

per State of Utah requirements. ;1

See the attached Drilling Program and Multi-point Surface Use & Operations Plan. µ
WZ

Coastal Oil & Gas Corporation is considered to be the operator of the subject well. It agrees to be

responsible under the terms and conditions of the lease for the operations conducted upon the leased

lands. Bond coverage pursuant to 43 CFR3104 for lease activities is being provided for by Coastal's

Bond #102103.

2N4ame&Signat

te:

SEhneilraonmreemearl
& Safety Analyst Da :

(This space for tale use o

pproval:

SEP 30 1998

(1\93)

(SeelnstructionsonReverseSide) DIV.0FOlL,GAS&



COASTAL OIL & GAS CORP.
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R22E, S.L.B.&M., Uintoh County, Utah.
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O State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
Oil and Gas Program

Engineering Review CheckIlst and
Action Form

WelI(s) API No(s): Operator: Coastal Oil and Gas Corp.

1. 43-047-33201 Date: October 20, 1998
2. 43-047-33202
3. 43-047-33203
4. 43-047-33204
5. 43-047-33205
6. 43-047-33206
7. 43-047-33207
8. 43-047-33208
9. 43-047-33209
10. 43-047-33210

Status/Action:

A. Approved as Submitted

O Forwarded forApproval

B. Approved with Stipulations as follows:

O Forwarded forApproval

C. Incomplete or Inadequate Application -Unable toEvaluate:

1. No cement volumes given in Drilling Program; and,

2. Conflicting proposed cement tops in section(s) 4h of Drilling Plan(s).

Returned to Operator

Comments: Contacted Operator (Sheila Bremer on 10-16-98) and Operator declined to provide needed
information described in Section C above.

Robert i Krueger, P.E.
Petroleum Engineer
(801) 538-5274



NBU 326
2066' FSL & 2247' FWL

NE/SW, SECTION 31-T9S-R22E
UINTAH COUNTY, UTAII

COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM

The proposed wellsite is on State of Utah surface/State of Utah minerals.

1. Estimated Tops of Important Geologic Markers:

Formation Depth

Duchesne River/Uinta Surface
Green River 1,478'
Mahogany Bench 2,148'
Wasatch 4,578'
Mesaverde Sand 7,078'
Total Depth 6,600'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Formations:

Substance Formation Depth

Oil/Gas Green River 1,478'
Mahogany Bench 2,148'
Wasatch 4,578'
Mesaverde Sand 7,078'

Water N/A
Other Minerals N/A

All fresh water and prospectively valuable minerals encountered during drilling will be recorded
by depth and adequately protected. Oil and gas shows will be tested to determine commercial
potential.

3. Pressure Control Equipment: (Schematic Attached)

a. The BOP stack will consist of one 11" 3,000 psi annular BOP, one 11" 3,000 psi double
ram, and one 11" drilling spool. The lower ram will contain pipe rams, and the upper ram
will contain blind rams.

b. The choke and kill lines and the choke manifold will have a 3,000 psi minimum pressure
rating.

c. Testing: The hydril will be tested to 1,500 psi. The rams, choke manifold, kelly safety
valves, drill string safety valves, and inside BOP will be tested to 2,000



NBU 326 Drilling Program Page 2

4. Proposed Casing and Cementing Program:

a. The proposed Casing Program will be as follows:

Purpose Depth Hole Size Csv Size Wt/ft Grade Typ_q

Surface 0-250' 12¼" 8%" 24# K-55 ST&C
Production 0-TD 7½" 4½" 11.6# K-55 LT&C

The surface casing will be tested to 1,500 psi prior to drilling out.

Casing design is subject to revision based on geologic conditions encountered.

b. The Cement Program will be as follows:

Surface Fill Type & Amount

0-250' 250' Approximately 190 sx Class "G" + 2% CaC12,
15.6 ppg, 1.19 CF/sx.

Production Type & Amount

500' above productive Lead: Extended, Lite, or Hi-Fill cement +
interval to surface additives, 11 ppg.

TD to 500' above Tail: Extended Class "G" or 50:50 Poz +
productive interval additives, 14 ppg.

For production casing, actual cement volumes will be determined from the caliper log.

For surface casing, waiting on cement time will be adequate to achieve 500 psi
compressive strength at the shoe prior to drilling out.

As a minimum, the usable water shall be isolated and/or protected by having a cement top
for the production casing at least 200 feet above the top of the Mahogany Oil Shale.

5. Drilling Fluids Program:

Interval Tvoe Mud Wt.

0-TD' Air/Air Mist/Aerated Water/Water 8.4 ppg or less
(As hole conditions warrant.)
Depending on hole conditions, the hole
will be displaced to either 10 ppg brine
or drilling mud prior to logging.

No chromate additives will be used in the mud system without prior approval to ensure adequate
protection of fresh water
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This well will be considered a candidate for disposal of its drilling fluids down the casing annulus.
If this disposal method is considered viable by the Operator, a sundry shall be submitted to each
appropriate regulatory agency for approval after drilling is completed. Regulatory approval will
be obtained prior to execution. The following information shall be included in the sundry:

• Chemical constituency of the drilling fluid;
• Depths where the casing has been set;
• Depths of freshwater zones encountered during drilling;
• Procedure for protection of freshwater (potential drinking water) zones, if encountered;
• Presence of any lost circulation zones;
• Depth of target formation where drilling fluid will exit the wellbore;
• Water quality in the target formation prior to drilling fluid disposal;
• Explanation of target formation's suitability to accept drilling fluid;
• Preventative measures to be taken to ensure that drilling fluids will not re-enter the

wellbore;
• Volume of fluids to be disposed of;
• Fluid pressure necessary to pump the drilling fluids.

6. Evaluation Program:

a. Logging Program:

DLL/SP: Base of surface casing to TD
GRINeutron Density: 2500'-TD

Drill Stem Tests: None anticipated.

The Evaluation Program may change at the discretion of the well site geologist.

b. No drill stem tests, stimulation, or frac treatment has been formulated for this well at this
time; however, the drill site, as approved, will be of sufficient size to accommodate all
completion activities.

7. Abnormal Conditions:

No abnormal temperatures or pressures are anticipated. No hydrogen sulfide has been encountered
in or is known to exist from previous drilling in the area at this depth. Maximum anticipated
bottomhole pressure approximately equals 2,640 psi (calculated at 0.4 psilfoot) and maximum
anticipated surface pressure equals approximately 1,320 psi (bottomhole pressure minus the
pressure of a partially evacuated hole calculated at 0.22
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NBU 326
2066' FSL & 2247' FWL

NE/SW, SECTION 31-T9S-R22E
UINTAH COUNTY, UTAH

COASTAL OIL & GAS CORPORATION

MULTI-POINT SURFACE USE & OPERATIONS PLAN

This Surface Use and Operations Plan is subject to change pending completion of the on-site inspection.

1. Existing Roads:

The proposed well site is approximately 54 miles southwest of Vernal, Utah.

Refer to Topo Maps A and B for directions to the location.

Refer to Topo Maps A and B for location of access roads within a 2 mile radius.

Improvements to existing access roads shall be determined at the on-site inspection.

All existing roads will be maintained and kept in good repair during all drilling and completion
operations associated with this well.

2. Planned Access Roads:

Approximately 0.2 miles of new access will be required. The new access road will be crowned
and ditched with a running surface if 18 feet and a maximum disturbed width of 30 feet, unless
modgied at the on-site inspection. Appropriate water control will be installed to control erosion.

Existence of pipelines; maximum grade; turnouts; major cut and fills,culverts, or bridges; gates,
cattle guards, fencecuts, or modgications to existingfacilitiesshall be determined at the on-site.

The access road was centerline flagged during time of staking.

Surfacing material may be necessary, depending upon weather conditions.

Surface disturbance and vehicular traffic will be limited to the approved location and approved
access route. Any additional area needed will be approved in advance.

3. Location of Existing Wells Within a 1-Mile Radius: (See Map C)

a. Water wells - 0

b. Producing wells - 27

c. Drilling wells - 0

d. Shut-in wells -
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e. Temporarily abandoned wells - 0

f. Disposal wells - 0

g. Abandoned wells - 0

h. Injection wells - 0

4. Location of Existing and Proposed Facilities:

The following guidelines will apply if the well is productive.

a. All production facilities will be located on the disturbed portion of the well pad and at a
minimum of 25 feet from the toe of the back slope or the top of the fill slope.

b. A dike will be constructed completely around those production facilities which contain
fluids (i.e., production tanks, produced water tanks, and/or heater/treater). These dikes
will be constructed of compacted subsoil, be impervious, hold 100% of the capacity of the
largest tank, and be independent of the back cut.

c. All permanent (on-site six months or longer) above the ground structures constructed or
installed, including pumping units, will be painted a flat, non-reflective, earthtone color
to match one of the standard environmental colors, as determined by the five state Rocky
Mountain Inter-Agency Committee.

All facilitieswill be painted within six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The required
color is Desert Brown, Munsell standard color number 10 YR 6/3.

d. Any necessary pits will be properly fenced to protect livestock and prevent wildlife entry.

e. The proposed pipeline will leave the well pad in a northerly direction for an approximate
distance of 1700 feet to tie into an existing pipeline. This section is subject to
modryication as a result on the on-site inspection. Please see Map D.

5. Location and Tvpe of Water Supplv:

Water for drilling purposes will be obtained from Dalbo Inc.'s underground well located in Ouray,
Utah, Section 32-T4S-R3E, Water User Claim #43-8496, Application #53617.

Water will be hauled to location over the roads marked on Maps A and B.

No water well is to be drilled on this lease.

6. Source of Construction Materials:

Surface and subsoil materials in the immediate area will be utilized.

Any gravel will be obtained from a commercial
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7. Methods of Handling Waste Materials:

a. Drill cuttings will be contained and buried in the reserve pit.

b. Drilling fluids, including salts and chemicals, will be contained in the reserve pit. Upon
termination of drilling and completion operations, the liquid contents of the reserve pit will
be removed and disposed of at an approved waste disposal facility within 120 days after
drilling is terminated.

c. The reserve pit will be constructed on the location and will not be located within natural
drainages, where a flood hazard exists or surface runoff will destroy or damage the pit
walls. The reserve pit will be constructed so that it will not leak, break, or allow
discharge of liquids. The need for a reserve pit liner will be determined at the on-site
inspection.

If a plastic reinforced liner is used, it will be a minimum of 12 mil thick, with sufficient
bedding used to cover any rocks. The liner will overlap the pit walls and be covered with
dirt and/or rocks to hold it in place. No trash or scrap that could puncture the liner will
be disposed of in the pit.

d. Any spills of oil, gas, salt water, or other noxious fluids will be immediately cleaned up
and removed to an approved disposal site.

e. A chemical porta-toilet will be furnished with the drilling rig.

f. Garbage, trash, and other waste materials will be collected in a portable, self-contained,
fully enclosed trash cage during operations. No trash will be burned on location.

g. All debris and other waste material not contained in the trash cage will be cleaned up and
removed from the location immediately after removal of the drilling rig.

Any open pits will be fenced during the operations. The fencing will be maintained until
such time as the pits are backfilled.

h. No chemicals subject to reporting under SARA Title III (hazardous materials) in an
amount greater than 10,000 pounds will be used, produced, stored, transported, or
disposed of annually in association with the drilling of this well. Furthermore, no
extremely hazardous substances, as defined in 40 CFR 355, in threshold planning
quantities, will be used, produced, stored, transported, or disposed of in association with
the drilling of this well.

8. Ancillary Facilities:

None are anticipated.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and
locations of the mud tanks, reserve pit, flare pit, pipe racks, trailer parking, spoil dirt



NBU 326 Surface Use & Operations Plan Page 4

and surface material stockpile(s). This section is subject to modification as a result of the on-site
inspection.

See the attached diagram to describe rig orientation, parking areas, and access roads.

a. The reserve pit will be located on the west side of the location.

b. The stockpiled topsoil (first six inches) will be stored on the west side of the location. All
brush removed from the well pad during construction will be stockpiled separately from
the topsoil.

c. The flare pit will be located on the west side of the location, downwind from the prevailing
wind direction.

d. Access will be from the south.

e. All pits will be fenced according to the following minimum standards:

39 inch net wire will be used with at least one strand of barbed wire on top of the net wire.
Barbed wire is not necessary if pipe or some type of reinforcement rod is attached to the
top of the entire fence.

The net wire shall be no more than two inches above the ground. The barbed wire shall
be three inches over the net wire. Total height of the fence shall be at least 42 inches.

Corner posts shall be cemented and/or braced in such a manner to keep the fence tight at
all times.

Standard steel, wood, or pipe posts shall be used between the corner braces. Maximum
distance between any 2 fence posts shall be no greater than 16 feet.

All wire shall be stretched, by using a stretching device, before it is attached to corner
posts.

f. The reserve pit fencing will be on three sides during drilling operations, and on the fourth
side when the rig moves off location. Pits will be fenced and maintained until cleanup.

10. Plans for Reclamation of the Surface:

a. Producing Location:

Immediately upon well completion, the location and surrounding area will be cleared of
all unused tubing, materials, trash, and debris not required for production.

Immediately upon well completion, any hydrocarbons in the pit shall be removed in
accordance with 43 CFR 3162.7-1.

If a plastic, nylon reinforced liner is used, it shall be torn and perforated before backfilling
of the reserve
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Before any dirt work associated with location restoration takes place, the reserve pit shall
be as dry as possible. All debris in it will be removed. Other waste and spoil materials
will be disposed of immediately upon completion of operations.

The reserve pit and that portion of the location not needed for production
facilitiesloperationswill be recontoured to the approximate natural contours. The reserve
pit will be reclaimed within 90 days from the date of well completion, weather permitting.

To prevent surface water(s) from standing (ponding) on the reclaimed reserve pit area,
final reclamation of the reserve pit will consist of "mounding" the surface three feet above
surrounding ground surface to allow the reclaimed pit area to drain effectively.

Upon completion of backfilling, leveling, and recontouring, the stockpiled topsoil will be
spread evenly over the reclaimed area(s).

b. Dry Hole/Abandoned Location:

Abandoned well sites, roads, and other disturbed areas will be restored as near as practical
to their original condition. Where applicable, these conditions include the re-establishment
of irrigation systems, the re-establishment of appropriate soil conditions, and the re-
establishment of vegetation as specified.

All disturbed surfaces will be recontoured to the approximate natural contours, with
reclamation of the well pad and access road to be performed as soon as practical after final
abandonment. Reseeding operations will be performed after completion of other
reclamation operations.

11. Surface Ownership:

a. Access Roads - The proposed access road is located on lands owned by:

• State of Utah

b. Well Pad - The well is located on land owned by:

• State of Utah
675 East 500 South
Salt Lake City, Utah 84102-2818

12. Other Information:

a. All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, the approved Plan of Operations, and any
applicable Notice of Lessees. The Operator is fully responsible for the actions of his
subcontractors. A copy of these conditions will be furnished to the field representative to
ensure compliance.

b. The Operator will control noxious weeds along right-of-ways for roads, pipelines, well
sites, or other applicable
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c. A Class III archeological survey was conducted by Montgomery Archaeological
Consultants. A copy of this report was sent directly to James Dykman, Utah Preservation
Office.

13. Lessee's or Operators's Representative and Certification:

Sheila Bremer Tom Young
Environmental & Safety Analyst Drilling Manager
Coastal Oil & Gas Corporation Coastal Oil & Gas Corporation
P.O. Box 749 9 Greenway Plaza, Suite 2770
Denver, CO 80201-0749 Houston, TX 77046
(303) 573-4455 (713) 418-4156

Certification: All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations, the approved Plan of Operations, and any
applicable Notice to Lessees.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of
the approved "Application for Permit to Drill" will be furnished to the field representative(s) to
ensure compliance and shall be on location during all construction and drilling operations.

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made
in this plan are, to the best of my knowledge, true and correct; and the work associated with the
operations proposed herein will be performed by the operator, its contractors and subcontractors
in conformity with this plan and the terms and conditions under which it is approved.

Sheila Bfemer
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/30/98 API NO. ASSIGNED: 43-047-33204

WELL NAME: NBU 326
OPERATOR: COASTAL OIL & GAS CORP (NO230)
CONTACT: 4 Ôtemer(3M) 678- $95

PROPOSED LOCATION: INSPECT LOCATION BY: / /
NESW 31 - TO9S - R22E
SURFACE: 2066-FSL-2247-FWL TECH REVIEW Initials Date
BOTTOM: 2066-FSL-2247-FWL

,
-g

UINTAH COUNTY Engineering O'f6-9A
NATURAL BUTTES FIELD (630)

Geology
LEASE TYPE: STA
LEASE NUMBER: ML-22935-A Surface
SURFACE OWNER: Shek

PROPOSED FORMATION: MVRD

RECE VED AND/OR REVIEWED: LOCATION AND SITING:

lat R649-2-3. Unit g
ond: Federal [] State Fee []
090. (07/0?> ) R649-3-2. General

Potash (Y/N)
il Shale (Y/N) *190-5(B) R649-3-3. Exception

Water Permit
ORo. Tac 8-9996 ) Drilling Unit

RDCC Review (Y/N) Board Cause No:
(Date: ) Date:

4 St/Fee Surf Agreement (Y/N)

COMMENTS: ¡\/4, e .

In accordance with Order in Cause No. 190-5(b) dated October 28, 1982, the
STIPULATIONS: Operator shall comply with requirements of Rule R649-3-31 pertaining to

Designated OilShale Areas. Additionally, the operator shall ensure that the
surface and/or production casing in properly cemented over the entire oil shale
interval as defined by Rule R649-3-31. For the proposed well this interval is
approximately 2 4 / 7 ' to A ŸŸ 7 ' below GL. The Operator shall
report the actual depth the oil shale is encountered to the



OPERATOR: COASTAL OIL & GAS CORP. (NO230)

FIELD: NATURALBUTTES (630)

SEC. 29, 31, & 32, TWP 9S, RNG 22E,

COUNTY: UINTAH UNIT: NATURALBUTTES

DIVISION OF OIL, GAS & MINING
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6N-SITE PREDRILL EVALUATIOR-

Division of Oil, Gas and Mining

OPERATOR: COASTAL OIL & GAS CORP.
WELL NAME & NUMBER: NBU 326
API NUMBER:43-047-33204

LEASE: ML-22935-A FIELD/UNIT:NATURAL BUTTES FIELD.
LOCATION: 1/4,1/4 NE/SW Sec: 31 TWP: 9S RNG:22E 2066' FSL 2247'FWL
GPS COORD (UTM) 12629687E 4427733N
SURFACE OWNER: STATE OF UTAH

PARTICIPANTS
PAUL BRESHEARS, SHIELA BREMER (COGC), ROBERT KAY (UELS), HARLEY
JACKSON (JACKSON CONST.), JOHN FAUSETT, ALAN JUSTICE (DIRT
CONTRACTORS), DAVID HACKFORD (DOGM), ED BONNER (SITLA).

REGIOMAL/LOCAL SETTING & TOPOGRAPHY
SITE IS LOCATED ON A SKARP RIDGE WITH RUGGED, BROKEN DRAWS 3001 EAST
AND WEST DRAINING TO THE NORTH. THE DRAW TO THE WEST IS SAND WASH.
THERE ARE NUMEROUS SANDSTONE OUTCROPPINGS ALONG BOTH DRAWS.

SURFACE USE PLAN

CURRENT SURFACE USE: LIVESTOCK AND WILDLIFE GRAZING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 325' X 245.
ACCESS ROAD WILL BE 0.2 MILES.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP
FROM GIS DATABASE.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES:
ALL PRODUCTION FACILITIES WILL BE ON LOCATION AND ADDED AFTER
DRILLING WELL. PROPOSED PIPELINE WILL RUN 0.3 MILES TO THE NORTHWEST

AND TIE IN AT THE NBU 155.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM THIS SITE DURING CONSTRUCTION AND IS NATIVE.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WASTE MANAGEMENT PLAN:
DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT

WILL BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO
STORAGE TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE
HANDLED BY COMMERCIAL CONTRACTOR. TRASH WILL BE CONTAINED IN TRASH
BASKETS AND HAULED TO AN APPROVED LAND



ENVIRONMENTAL PARAMETEÑ$

AFFECTED FLOODPLAIN AND/OR WETLANDS: NONE

FLORA/RKGRA: NATIVE GRASSES, SHADSCALE, PRICKLY PEAR, SALTBRUSH,
CHEATGRASS, SAGEBRUSH: PRONGHORN, RODENTS, COYOTES, BIRDS.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY WITH BROKEN
MULTI-COLORED SHALE.

SURFACE FORMATION & CHARACTERISTICS: LOCAL BEDROCK IS PREDOMINANTLY

UPPER EOCENE SANDSTONE,SILTSTONE AND MARLSTONE OF THE DUCHESNE RIVER
AND UINTA FORMATIONS.

EROSION/SEDIMENTATION/STABILITY: MINOR EROSION, MINOR SEDIMENTATION,
NO STABILITY PROBLEMS ANTICIPATED.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED.

RESERVE PIT

CHARACTERISTICS:140' BY 70' AND 10' DEEP.

LINER REQUIREMENTS (Site Ranking Form attached):A 12 MIL LINER WILL BE
REQUIRED.

SURRACE RESTORATION/RECLAMATION PLAN

AS PER STATE OF UTAH, TRUST LANDS.

SURFACE AGREEMENT: STATE OF UTAH, TRUST LANDS.

CULTURAL RESOURCES/ARCHAEOLOGY: SITE WAS INSPECTED BY MONTGOMERY
ARCHAEOLOGY CO. A REPORT OF THIS INVESTIGATION WILL BE PLACED ON
FILE.

OTHER OBSERVATIONS/COMMENTS

INVESTIGATION WAS DONE ON A WARM DAY WITH NO SNOW COVER.

ATTACHMENTS:

PHOTOS OF PROPOSED SITE WILL BE PLACED ON FILE.

DAVID W. HACKFORD 10/2/98 1:00 PM
DOGM REPRESENTATIVE



Eva1$aËionRanking Criteria and Ranking Sdote
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ran¼ing

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 9

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal Well (feet)
>5280 0
1320 to 5280 5
500 to 1320 10
<500 15 Q

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 Q

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 20

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 15
TDS >10000 or Oil Base 20
Mud Fluid containing high
levels of hazardous constituents 5

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 Q

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 9

Final Score (Level II Sensitivity)



FORM 9
SThrf OF UTAH

DIVISIONOF OIL, GAS AND MINING 5. Lease Designation and Serial Number

ML-22935-A
6. Indian, Allottee or Tribe Name:

SUNDRYNOTICES AND REPORTS ON WELLS N/A
Do not use this form for proposals to drill new wells, deepen e×isting wells, or to reenter plugged and abandoned wells. 7. Unit Agreement Name:

Use APPLICATION FOR PERMIT TO DRILLOR DEEPEN form for such purposes Natural Buttes Unit

8 Well Name and Number:
1 Type of Well: OIL GAS OTHER: NBU 326

2 Name of Operator 9 API Well Number:

Coastal Oil & Gas Corporation Ú Ÿ73.Ÿk
3 Address and Telephone Number. 10. Field and Pool, or Wildcat

Natural Buttes Field
P.O. Box 749, Denver, CO 80201-0749 (303) 573-4455

4 Location of Well

Footages: 2066' FSL & 2247' FWL County: Uintah
QQ,Sec., T., R., M.: NESW,Section 31-T9S-R22E state: Utah

1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEGUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

Change of Plans Recomplete Change of Plans Perforate

Convert to Injection Perforate Convert to Injection Vent or Flare

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

Multiple Completion Water Shut-Off Other Production Csa Information
Other

Date of work completion

Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.

* Must be accompanied by a cement verification report.

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface locations and measured and true
verticaldepths for all markers and zones pertinent tothiswork.)

The operator submits additional information reference production casing for the subject well APDas
follows:

Cement program: Tail - 730 sx; Lead - 330 sx
For production casing, actual cement volumes will be determined from the calipher log + 15% excess.

ame & Sign Title rn & Safetv m½st--... n. 11/17/98

(This space for State use only)

NOY19 1998

DIV.OFOIL,GAS&MINING
(5/94) (See Instructions on Reverse



LilŸISIONOF OIL, GAS AND MIENG
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

Operator Name: COASTAL OIL &GAS CORP.
Name & Number: NBU 326
API Number: 43-047-33204
Location: 1/4,1/4 NE/SW Sec. 31 T. 9S R. 22E

Geology/Grounci Water:

The base of the moderately saline ground water is at approximately 3000 feet in this area. This
should be near the middle of the Green River Formation. Fresh water zones may be encountered in
sands throughoutthe Uinta Formation. These zones are generally discontinuous and not subject to
direct recharge. The proposed surface casing should adequately protect these zones. The
production casing willbe cemented to cover the oil shale zones. This should bring cement above
the base of the moderately saline ground water.

Reviewer: Brad Hill

Date: 12/02/98

Surface:

The pre-site investigation of the surface was performed by field personnel on 10/2/98. SITLA and
DWR were notified of the investigation on 9/28/98. Ed Bonner with SITLA attended. DWR did not
have a representative present. Exception spacing requested because of rugged terrain. Sandstone
outcroppings assure blasting willbe required to construct reserve pit. A 12 mil liner willbe required.

Reviewer: DAVIDW. HACKFORD

Date: 10/5/98

Conclitions of ApprovallApplication for Permit to Drill:
1. Reserve pit shall be constructed southwest of the well bore.
2. A synthetic liner with a minimumthicknessof 12 mils shall be installed in the reserve



Weliname: Coastal NBU 326
Operator: COBStal
Stringtype: Surface Project lo:

43-047-33204
Location: Uintah CountY

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mudweight: 8.330 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature 78 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
factor 1.00 Cement top: 8 ft

Maxanticipated surface
pressure: -3,281 psi

Internal gradient: 13.558 psilft Tension: Non-directional string.
Calculated BHP 108 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 7,500 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 219 ft Next setting BHP: 3,506 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 7,500 ft
Injection pressure 7,500 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (In) ( )
1 250 8.625 24.00 K-55 ST&C 250 250 7.972 2096

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 108 1370 12.66 108 2950 27.27 5 263 50.10 J

Prepared RJK Phone: Date: December 1,1998
by: State of Utah FAX: Salt Lake City, Utah

ENGINEERINGSTIPULATIONS: 1) OliShale
Collapse strength is based on theWestcott, Dunlop &Kemier method of blaxial correction for tension.
Collapse is based on a vertical depth of 250 ft, a mud weightof 8.33 ppg The casing is considered to be evacuated for collapse purposes.
In addition,burst strength is biaxiallyadjusted for tension.

Engineeringresponsibiftyfor use of thisdesign wa be thatof the



Well name: ÛOSStal NBU 326
operator: Coastal
stringtype: Production Project ID:

43-047-33204
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.330 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature 167 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Design factor 1.00 Cement top: 2,726 ft

Max anticipated surface
pressure: 0 psi

Internal gradient: 0.433 psilft Tension: Non-directional string.
Calculated BHP 2,856 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 5,778 ft

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (In) (Ibs/ft) (ft) (ft) (in) ()
1 6600 4.5 11.60 K-55 LT&C 6600 6600 3.875 28773

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 2856 4960 1.74 2856 5350 1.87 67 180 2.69 J

Prepared RJK Phone: Date: December 1,1998
by: State of Utah FAX: Salt Lake City, Utah

ENGINEERING STIPULATIONS: 1) Oil Shale
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 6600 ft, a mud weight of 8.33 ppg The casing is considered tobe evacuated for collapsepurposes.
In addition, burst strength is biaxiallyadjusted for tension.

Engineeríng responsibiftyIbr use of thisdesign w&be thatof the



Coastal NBU 326
Casing Schematic
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State of Utah -

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Ted Stewart
Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

December 3, 1998

Coastal Oil & Gas Corporation
P.O. Box 749
Denver, Colorado 80201-0749

Re: NBU 326 Well, 2066' FSL, 2247' FWL, NE SW, Sec. 31, T. 9 S., R. 22 E.,
UintahCountv, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-33204.

Sinc ely,

Jo R. Baza
ssociate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District



Operator: t-:oastalOil A Gas Corporation -

Well Name & Number: NBU 326

API Number: 43-047-33204

Lease: State Surface Owner: State
Location: NE SW Sec. 31 T. 9 S. R. 22 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
Notify the Division of the following actions during drilling of this well:
. 24 hours prior to cementing or testing casing

24 hours prior to testing blowout prevention equipment
. 24 hours prior to spudding the well
. within 24 hours of any emergency changes made to the approved drilling program
. prior to commencing operations to plug and abandon the well
Division contacts (please leave a voice mail message if person is not available to take the
call):
. Dan Jarvis at (801) 538-5338
. Robert Krueger at (801) 538-5274 (plugging)
. Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals shall.be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for
Permit to Drill outlined in the Statement of Basis (copy attached).

5. In accordance with the Order in Cause No. 190-5(b) dated October 28, 1982, the operator
shall comply with the requirements of Rule R649-3-31 pertaining to Designated Oil Shale
Areas. Additionally, the operator shall ensure that the surface and/or production casing is
properly cemented over the entire oil shale interval as defined by Rule R649-3-31. For
the proposed well this interval is approximately 2,917' to 2,997' below G.L. The operator
shall report the actual depth the oil shale is encountered to the Division.

6. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical, or
paleontological remains be encountered during your operations you are required to
immediately suspend all operations and immediately inform the Trust Lands
Administration and the Division of State History of the discovery of such
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APPUCATIONPORPRMir TO DRE.1.0RDEEPEN
'

6. Type of Wall
8. Fann er Lease Name:

°' O GAS O SERE ZO MULTPLEz°" O
2. Name4Opelster:

9. WeiNummer:

Coastal 011 & Gas Corooration 326
3. Mdress and Telephone Number:

10. Field and Pool, orWideal
atural Buttes Field

P.O. Box 749, Denver, CO 80201•0749 (303) 573•44
4. Locaion ofWat (Foobges)

11 M. TM. Mange,

"""'" 2066' FSL. 2247' FM.
•·••••••••- OCT0 1 SWSection 31- S-R22E

14. Oletanosbt laies anddbesten ilemnealeethun orpost emes: 12. County 13. State:

Sg TêppMapA
Uintah Utah

16. Distanostoneeleet 16. Numberet asies bt istee: 17. Nulaborei asses assignedto90s wel:

propertyorla...ans(seeth nw m
14 Dishneete neelsetwel, dMng,

10. Piepened Depit: 3IL Notaryor embletools:

estapisted,er appled ler, en Stis lease (last): See ToooMaoC 6600 Rotary
at.a.ms... t.i....n.e..r air nr.en..t..: n. m dal. w.k we st.t

Ungraded GR - 5019' UponApproval

a PROPadBD CAMiG MB CBIANiiiG PROGRAM

See Attached
Drillina Proar-

DESCMMEPROPOSEDPROGRAM: Il propaeal le todeepen, give data en pienent pieduelWe sene and psoposed new ploduelhe aene. Nproposal is to dlMer deepen dliesionely, give pelinsid

dets en subemincelocamensand niessured and tiusveracel depois. elvetilewoutpievenior pragmia, &any.

Coastal 011 &Gas Corporation proposes to drill a well to the proposedTDas stated above. If
productive, casing will be run and the well completed. If dry, the well will be plugged and abandonedas
per State of Utah requirements.

See the attached Drilling Progra andMulti-point Surface use&Operations Plan.

Coastal 011 & Gas Corporation is considered to be the operator of the suby well. It agrees to be
responsible under the terms and conditions of the lease for the operationsconducted upon the leased
lands. Bond coveragepursuant to 43 CFR3104 for lease activities is being provided for by Coastal's
Bond#102103.

(
24

,
Sheila Bremer

u....a ,. Envirompntal & Safety Analvst o. 9/29/98

(This space serstateuse only)

\\ ' t•• - N.OF0 L,GAS



Well name: 1099 Coastal NBU#326
Operator: COaStal
Stringtype: Surface Project ID:

43-047-33204
Location: Uintah CountY

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 10.000 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 78 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: 8 ft

Burst
Max anticipated surface

pressure: 0 psi
Internal gradient: 0.519 psilft Tension: Non-directional string.
Calculated BHP 130 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 7,500 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 212 ft Next setting BHP: 3,506 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 7,500 ft
Injection pressure 7,500 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
1 250 8.625 24.00 K-55 ST&C 250 250 7.972 2096

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 130 1370 10.55 130 2950 22.72 5 263 51.57 J

Prepared RJK Date: October 7,1999
by: Utah Dept. of Natural Resources Salt Lake City, Utah

E ÑSINEERINGSTIPULATIONS:1) Surface casingshallbe cementedto surface.
Coliãpse strength is based on the Westcott, Dunlop&Kemier method of blaxialcorrectionfor tension.
Collapse is based on a vertical depth of 250 ft, a mud weight of 10 ppg The casing is considered to be evacuated for collapse purposes.
In addition, burst strength is biaxially adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the



Well name: 1099 Coastal NBU #326
Operator: Coastal
String type: Production Project ID:

43-047-33204
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 10.000 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 181 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 0 psi
Internal gradient: 0.519 psilft Tension: Non-directional string.
Calculated BHP 3,948 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 6,448 ft

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
1 7600 5.5 17.00 N-80 LT&C 7600 7600 4.767 54519

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 3948 6290 1.59 3948 7740 1.96 110 348 3.17 J

Prepared RJK Date: October 7,1999
by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERINGSTIPULATIONS:1) Surface casing shall be cemented to surface.
Collapse strength is based on the Westcott, Dunlop &Kemier method of biaxial correctionfor tension.
Collapse is based on a verticaldepth of 7600 ft, a mud weight of 10 ppg The casing is considered to be evacuated for collapse purposes.
In addition, burst strength is biaxially adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the



1099 Coastal NBU #326 -

Casing Schematic

Surface
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5-1/2" Production
MW 10. 7600.



Forr 31604 UNh±Ð STATES N' FORM APPROVED

(NVambÑ1994) DEPARTMENT OF THE INTERIOR
Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT
Expires July31,1996

5. Lease Serial No.

' SUNDRY NOTICES AND REPORTS ON WELLS ML-22935-A

Do not use this form for proposals to drill or to re-enter an
6. If Indian, Allottee or Tribe Name

abandoned well. Use Forrn 3160-3 (APD) for such proposals. N/A
7. If Unit or CA/Agreement, Name and/or No

SUBMIT IN TRIPLICATE - Other instructions on reverse side Natural Buttes Unit

1. Type of Well

O w°.". URO os.,
8. Well Name and No.

NDU#326
2. Name of Operator

Coastal Oil & Gas Corporation 9. APIWellNo.

3a, Address 3b. PhoneNo. (includearea code) 43-047-33204
P.O. Box 1148, Vernal UT 84078 (435)-781-7023 in vieusnavam arexplorwayrs

4. Locationof Well(Footage, Sec., T., R., M., or SurveyDescription> Natural Buttes Fiel d

NE/SWSec.31.T9S,R22E 2066'FSL & 2247'FWL
11. County or Parish, State

Uintah Utah

12. CHECK APPROPRIATE BOX(ES) TO INDICATENATUREOFNOTICE,REPORT,OROTHERDATA

TYPEOF SUBMISSION TYPE OF ACTION

O Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Weß Integrhy

SubsequentReport
CasingRepair NewConstruction Recomplete Other TDChange

O Final Abandonment Notice
Change Plans Plug and Abandon Temporarily Abandon

Convert to Injection Plug Back Water Disposal

13. Describe Proposed or CoommpletedOperation (clearly state all pertinent details, including estimated starting date of any proposed work and approximateduration thereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performedor provide the Bond No. on file with BLM/BIA. Required subsequentreports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion m a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final AbandonmentNotices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)

Coastal Oil & Gas Corporation proposes to change the TD 4920' to 7600' in order to drill to the Mesaverde

formation. Please refer to the attached drilling program.
Im $$dó/nvr

Approved by the
SEP Utah Division of

Oil,Gas and Mining

14. INhereb c rt
M

dthe foregoing is true and correct Title

Sh ila Upchego Environmental Secretary

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by
Title Date

CoË<ÏitÏoÃoÏ approval, if any, are attached. Approval of this notice does not warrant o! Office
certify that the applicant holds legal or equitable title to those rights in the subject least
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departmentor agency of the United States any false, fictitious or

fraudulent statements or representations as to any matter within its jurisdiction.

Onstructionson



Porm 3160-5
. ED STATES PORM APPROVED

(November 1994)
. DEPARTMENT OF THE INTERIOR Jy i

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SulmRY NOTICES AND REPORTS ON WELLS Mj.-??935-A

Donotuse ihis formforproposals todri/Ior to re-enter an 6. If Indian, AHottee or Tribe Name

abandoned we/I. Use Forrn3160-3 (APD)for such proposals. N/A

SUBMIT IN TRIPLICATE - Ofher instructions on reverse side 7. If Unit or CA/Agrooment, Name and/or No.
Natural Buttes Unit

1. Type of Well

O w°.ii U w°ii O om., ¿=¿gameand No.

2. Name of Operator

Coastal Oil & Gas Corporation 9 API Wan No
3a. Address 36. Phone No. (includeareacode) 43-047-33204

P.O. Box1148, Vernal UT 84078 |(435)-781-7023 in visia.navociererrinsatoryArm.
4. Imation of Well (Footage, Sec., T., R., M., or SurwyDescrigon> Natural Buttes Fiel d

NE/SWSec.31,T9S,R22E 2066'FSL & 2247'FWL
11. County or Parish, State

Vintah Ut;h
12. CHECK APPROPRIATE BOX(ES)TO INDICATENATURE OF NOTICE,REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

O Nodce of Inant Acidize Deepn Produdo (mm) Waar Shut K

2, c.... Fracture Treat Rec1mün WeH Integrity
Subsequent Report

Casmg bpaa New Comdon R-plek Other One Year

Final Abandonment Notico Chnge Mm Plug and Abandon Temporarily Abandon Extension

O c-.....ws. Plug Back Waar Disponl

13. Describo Proposed or Coommpleted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximato duration thereof.
If the proposal is to deepen directionaHy or recomplete horizontally, give subsurface locations and measured and true vertical depths of all portinent markers and zonos.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the opèration results in a multiple completion or recompletion in a now interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Noticos shall be filed only aûer all requirements, including reclamation, have been completed, and the operator has
determined that the final site is ready for final inspection.)

Coastal Oil & Gas Corporation requests authorization for a one year extension on the above referenced
well.

ppgegedby the 0CT 2 5 1999
o UtatiDivisionof

Oil,Gas and Mining
. o bq DIVOFDit,GAS&MINING

14. I hereby c that the foregoing is true and correct Title
Name ed)

aty Dow Environmental Secretary
Date 1Û/2Û/99

U THISSPACE FOR FEDERALOR STATEOFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notico does not warrant or Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, makes it a crimo for any person knowingly and willfully to make to any department or agency of the United States any falso, fictitious or
fraudulent statements or representations as to any matter within its jurisdiction.

(Insgracitons on



Coastal Oil & Gas Corporation
Natural Buttes Unit #326
NE/SW Sec31,T9S,R22E
Uintah County, Utah

GEOLOGICAL SURFACE FORMATION:

NE/SW Sec.31,T9S,R22E - 2066'FSL & 2247'FWL

ESTIMATED TOPS OF IMPORTANT GEOLOGIC MARKERS:

Formation Estimated Top

KB 4920'
GREENRIVER 1350'
WASATCH 4550'
MESAVERDE 7000'
TD 7600'

PROPOSED CASING PROGRAM:

See Attached Drilling Program

DRILLING FLUIDS PROGRAM:

See Attached Drilling Program

TESTING LOGGING AND CORING:

See Attached Drilling Program

CEMENTING PROGRAM:

Casing Coverage Volume Type & Activities

See Attached Drilling Program

Intermediate

See Attached Drilling Program

Production

See Attached Drilling



Surface Hole Various

SC - Top of Wasatch 7-7/8" Various

Wasatch 7-7/8" Various (PDC)

Mesaverde 7-7/8" Various

GEOLOGICAL DATA

LOGGING:

SC - TD DLL/Cal/SP/GR

SC - TD Neutron/Density/GR

Optional Sonic

Various SWC's

MUD LOGGER: As per Geology

SAMPLES: As per Geology

CORING: As per Geology

DST: As per Geology

MUD PROGRAM

0-Trona Air Mist NA NA

Trona-TD Aerated Water NA NC NA

Water/Mud 8.4-9.4 15cc 30-40 KCL, Gel, LCM, Polymer

At TD Brine 10-12 ppg NC NC

ADDITIONAL INFORMATION

Test casing head to 750 psi after installing. Test surface casing to 1,500 psi prior to drilling out.

BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (annular to 1,500 psi) prior to drilling out. Record on chart recorder &

tour sheet. Function test rams on each trip. Maintain safety valve &inside BOP on rig floor at all times. Kelly to be equipped with upper

&lower kelly valves.

Run Totco survey every 500' from surface casing shoe to TD. Maximum allowable hole angle is 5 degrees.

PROJECT ENGINEER: DATE:

Blaine Yeary

PROJECT MANAGER: DATE:

Tom



COASTAL DIL & GAS CORPORATION
DRILLINGPROGRAM

COMPANY NAME Coastal Oil & Gas Corporation DATE 9/15/99

WELL NAME Generic Natural Buttes Well To

FIELD Ouray COUNTY Uintah STATE Utah ELEVATION

SURFACE LOCATION BHL Straight Hole

OBJECTIVE ZONE(S) Lower Green River, Wasatch, Mesaverde

ADDITIONALINFO

40' 14"

11" 8-5/8", 24#, K-55 tir

250' MDITVD tr ' F

Green River @

Air Aist

DLL/Cal/SP/GR
Aerated Water

Neutron/Density/GR
7-t'8" 5-1/2", 17#, N-80, LTC 8.4-9.4 ppg Mud

Sonic (Optional)
(10.0+ ppg

SWVS (Various)
brine @TD)

Wasatch @

Mesaverde @

TD @ :: l '

Page 2/3

COASTAL OIL & GAS CORPORATION
DRLIANG_



CASING PROGRAM

. CONDUCTOR 14" 0-40'

SURFACE 8-5/8" 0-250' 24# K-55 STC >10 >10 >10

PRODNGCTION 5-1/2" 0-TD 17# N-80 LTC SPE IFIED BY PR D DEPT

CEMENT PROGRAM

SURFACE 250' MDITVD Neat + 2% CaCla 95 25% 15.60 1.19

PRODUCTION LEAD 500' Above Hifill+ 0.6% EX-1 + 0.25 lb/sk Flocele *TBD 11.60 3.12

Prod Int-Surf + 0.2% FWCA + 10 lb/sk Gilsonite
+ 16% Gel + 1% HR-7 + 3% Salt

l
TAIL TD-500' Above 50/50 POZ + 0.25 lb/sk Flocele *TBD 14.4 1.24

Productive Int. + 0.4% Halad-322 + 2% Gel
+ 0.1% HR-5 + 2% Microbond M

+S% Salt
* 15% over ca iper log

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 jt, float collar. Centralize 5' above shoe & every other coltar to surface.

PRODUCTION Specified by Production Department (every other joint across pay zones).

WELLHEAD EQUIPMENT

TREE 2-1/16" 5M

TUBING HEAD 11" 3M X 7-1/16" 5M

CASING SPOOL

CASING SPOOL

CASING HEAD 8-5/8" SOW X 11" 3M

Page 3/3

COASTAL OIL & GAS CORPORATION
DRILLING PROGRAM

BIT PROGRAM

ROCKBIT & PDC BIT



Form3160-5 UfwfD STATES '« FORM APPROVED
(August 1999) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

Expires: November 30, 2000
BUREAU OF LAND MANAGEMENT

5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS ME-??935-A

Do not use thisfonn for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned we/I. Use Form 3160-3 (APD) for such proposals.

N/A
SUBMITIN TRIPLICATE- Other Instructions on reverse side 7. If Unit or CA/Agreement, Name and/or

Natural Buttes Unit
1. Type of Well

Oil Well Gas Well Other 8. Well Name and No.
NBU #326

2. Name of Operator
Coastal Oil & Gas Corporation 9 API Well No

3a. Address 3b. Phone No. (include area code) 43-047
-33204

P,0....Box_1148. Vernal UT 84078 (435) -781-7023 io viela nna voni or uxploratoryAre.

4. LocationofWell (Footage, Sec., 7, R., M, or Survey Description) Natural Buttes Fiel d
NE/SWSec.31.T9S.R22E 2066'FSL & 2247'FWL

11. County or Parish, State

Uintah utah
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing Fracture Treat Reclamation Well Integrk
Subsequent Report

Casing Repair New Construction Recomplete X Other TO

O Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon OSt e N
Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereo
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zone
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 day
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed onc
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator ha
determined that the final site is ready for final inspection.)

Coastal Oil & Gas Corporation has verbal approval per Jan Jarvis w/DOGMon 11/15/99 to drill to the
Castlegate formation, TD @ 10400'.

Ç7tao
Please refer to the enclosed attachments for the revised casing, cementing & drilling fluids program.

Approved by the AECElVEDUtah Division of
coersesloo Oil,Gas and Mining DEC- 7 1994

14. I hereby certify that the foregoing is true and correct Title
Name (Printed/Typed)

Katy Dow Environmental Jr. Analyst
Date 11/29/99

/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant of Office
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its



COASTAL '.iL & GAS CO PORATION
DRILLINGPROGRAM

COMPANY NAME Coastal Oil & Gas Corporation DATE 11/22/99

WELL NAME NBU #326 TD 10,000

FIELD Ouray COUNTY Uintah STATE Utah ELEVATION 4,920' KB

SURFACE LOCATION 2,066' FSL & 2,247' FWL Sec 31 T9S-R22E BHL Straight Hole

OBJECTIVE ZONE(S) Lower Green River, Wasatch, Mesaverde, Castlegate

ADDITIONALINFO

80' : 14"

12-1/4" 9-5/8", 36#, K-55, STC Air
Aerale<' Water

Green River @ 1,350'

2,500' MDITVD : "

Wasatch @4,550'

DLL/Cal/SP/GR
Neutron/Density/GR 8-:l4" 5-1/2", 17#, S-95/P-110 WE ter
Sonic (Optional) LTC 8.5-11.5 apg Mud

SWC'S (Various)
Mud Log Mesaverde @7,000'

Set 7" above Castelgate If loss
of circulation or loie problems

are encountered

Castlegate @9,500 Weight up to 10. i - 11.0 ppg
prior to drilling ( astlegate

TD @10,000' l ' u

Page 2/3

COASTAL OIL & GAS CORPORATION
DRILLING



CASIÑG PROGRAM

CONDUCTOR : 14" 0-40'

SURFACE 9-5/8" 0-2,500' 36# K-55 STC 2.53 1.73 2.23

PRODNUGCTION 5-1/2" 0-TD 17# S-95/P-110 LTC SPE IFIED BY PR D DEPT

CEMENT PROGRAM

SURFACE LEAD 0-2,000' Lite + 2% CaCl2 + 0.25 lb/sk Flocele 520 50% 12.70 1.82

TAIL 2,000'-2,500' Class G + 2% CaCl2 + 0.25 lb/sk Flocele 220 50% 15.60 1.19

PRODUCTION LEAD 0-4,000' Lead + 0.6% Econolite 340 25% 11.00 3.80
(4,000') + 0.25 lb/sk Flocele + 0.2% FWCA

+ 10 lb/sk Gilsonite + 16% Gel
+ 1% HR-7 + 3% KCI

TAIL 4,000'-10,000' 50/50 Poz +0.25 lb/sk Flocele 1,540 25% 14.35 1.24

(6,000') + 0.6% HALAD-322 + 2% Gel
+ 2% MicroBond HT + 5% Salt

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Float shoe, 1 jt, float collar. Centralize first 3 joints & every fourth jointto surface.
Thread lock FE & casing up to & including box end of FC.

PRODUCTION Float shoe, 2 jts, float collar. Centralize first 3 joints & every other jointacross pay zones.
Thread lock FE & casing up to & including box end of FC.

WELLHEAD EQUIPMENT

TREE 2-1/16" 10M

TUBINGHEAD 11" 5M X 7-1/16" 10M

CASING SPOOL

I I
CASING SPOOL

CASING HEAD 9-5/8" SOW X 11" 5M

Page 3/3
COASTAL OIL & GAS CORPORATION

DRILLINGPROGRAM

BIT PROGRAM

ROCKBIT & ÞDC BIT



Surface Hole 12-1/4" Various Air

SCs Top of Wasatch 8-3/4" Various 450-350 (No air below surf csg)

Wasatch 8-3/4" Various (PDC) 450-350 0.5 TFA

Mesaverde/Castlegate 8-3/4" Various 400-300

GEOLOGICAL DATA

LOGGING:

SC - TD DLL/Cal/SP/GR

SC - TD Neutron/Density/GR
Optional Sonic

Various SWC's

MUD LOGGER: 2,500'- TD

SAMPLES: As per Geology

CORING: SWC's at selective intervals.

DST: As per Geology

MUD PROGRAM

0-2,500' Air/Mist/ NA NA KCL
Aerated Water

2,500'-TD Water/Mud 8.5-11.5 NC -<10 30-45 KCL, Gel, LCM, Polymer

ADDITIONAL INFORMATION

Test casing head to 1,000 psi after installing. Test surface casing to 1,500 psi prior to drilling out.
BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (annular to 1,500 psi) prior to drilling out. Record on chart recorder &
tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equipped with upper
& lower kelly valves.

Run Totco survey every 500' from surface casing shoe to TD. Maximum allowable hole angle is 5 degrees.

PROJECT ENGINEER: DATE:
Blaine Yeary

PROJECT MANAGER: DATE:
Tom



ForË3160-5 [ED STATES FORM APPROVED
(August 1999) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: November 30, 2000
5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS 4-??935-A
Do not use thisform forproposals to dri/Ior to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned we/I. Use Form 3160-3 (APD) for such proposals.
N/A

SUBMITIN TRIPLICATE- Offler instructions on reverse side 7. If Unit or CA/Agreement, Name and/or
Natural Buttes Unit

1. Type of Well

O onwell U oaswen O oser LWell Name and No.
#3262. Name of Operator

Coastal Oil & Gas Corporation 9 API Well No
3a. Address 3b. Phone No. (include area code) 43-047-33704

P.O. Box 1148. Vernal UT 84078 (435) -781-7023 in vieta una vani or explor2torvAre.
4. Location of Well (Footage, Sec., T, R., M, or Survey Description) Natural Buttes Fi el d

NE/SWSec.31, T9S, R22E 2066' FSL & 2247' FWL
11. County or Parish, State

Uintah Utah
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

O Aher Cning Fracture Treat Reclamation Well Inte¢tyO Subsequent Report
Casing Repair New Construction Recomplete Other Revi sed

Final Abandonment Notice Change Plans Plug and Abandon Temporarily Abandon ID CâSil €Gate

O c......x..... Plug Back Water Dispod

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereo
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zone
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLMIBIA. Required subsequent reports shall be filed within 30 day
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed one
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator ha
determined that the final site is ready for final inspection.)

Coastal Oil & Gas Corporation requests authorization to drill to the Castlegate formation, TD @ 10.000'.

Please refer to the enclosed attachments for the revised casing, cementing & drilling fluids program.

Approved by the
Utah Division of RECEIVED

SEN Ûil, OSS d Mining
omca 6 Rr Dat : 1 DEC1 3 19

14. I hereb certify that the foregoing is true and correct Title
Name inted/Typed)

aty Dow Environmental Dr. Analyst

( p / pg) Date 12/9/99

THISSPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conditi s of approval, if any, are attached. Approval of this notic$ does not warrant or Office
meertify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its



COASTAL uL & GAS CO ORATION
DRILLINGPROGRAM

COMPANY NAME Coastal Oil & Gas Corporation DATE 11/22/99

WELL NAME NBU #326 TD 10,000

FIELD Ouray COUNTY Uintah STATE Utah ELEVATION 4,920' KB

SURFACE LOCATION 2,066' FSL & 2,247' FWL Sec 31 T9S-R22E BHL Straight Hole

OBJECTIVE ZONE(S) Lower Green River, Wasatch, Mesaverde, Castlegate

ADDITIONALINFO

O 0 ,
, a

e e · e · · c

80' ::::. : 14"

12-1/4" 9-5/8", 36#, K-55, STC Air
Aeratet Water

Green River @ 1,350'::|:::

2,500' MDITVD F

Wasatch @4,550

DLL/Cal/SP/GR
Neutron/Density/GR 8-:/4" 5-1/2", 17#, S-95/P-110 WEter

Sonic (Optional) LTC 8.5-11.5 apg Mud

SWC'S (Various)
Mud Log Mesaverde @7,000'

Set 7" above Castelgate if loss

of circulation or iole problems
are encountered

Castlegate @9,500' Weight up to 10. i - 11.0 ppg
prior to drilling ( astlegate

TD @ 10,000'

Page 2/3

COASTAL OIL & GAS CORPORATION
DRILLING



. CASIÑG PROGRAM

CONDUCTOR 14" 0-40'

SURFACE 9-5/8" 0-2,500' 36# K-55 STC 2.53 1.73 2.23

PRODNUGCTION 5-1/2" 0-TD 17# S-95/P-110 LTC SPE IFIED BY PR D DEPT

CEMENT PROGRAM

SURFACE LEAD 0-2,000' Lite + 2% CaCl2 + 0.25 lb/sk Flocele 520 50% 12.70 1.82

TAIL 2,000'-2,500' Class G + 2% CaCl2 + 0.25 lb/sk Flocele 220 50% 15.60 1.19

PRODUCTION LEAD 0-4,000' Lead + 0.6% Econolite 340 25% 11.00 3.80

(4.000') + 0.25 lb/sk Flocele + 0.2% FWCA
+ 10 lb/sk Gilsonite + 16% Gel

+ 1% HR-7 + 3% KCI

TAIL 4,000'-10,000' 50/50 Poz +0.25 lb/sk Flocele 1,540 25% 14.35 1.24

(6,000') + 0.6% HALAD-322 + 2% Gel
+ 2% MicroBond HT + 5% Salt

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Float shoe, 1 jt, float collar. Centralize first 3 joints & every fourth jointto surface.
Thread lock FE & casing up to & including box end of FC.

PRODUCTION Float shoe, 2 jts, float collar. Centralize first 3 joints & every other jointacross pay zones.
Thread lock FE & casing up to & including box end of FC.

WELLHEAD EQUIPMENT

TREE 2-1/16" 10M

TUBING HEAD 11" 5M X 7-1/16" 10M

CASING SPOOL

CASING SPOOL

CASING HEAD 9-5/8" SOW X 11" 5M

Page 3/3
COASTAL OIL & GAS CORPORATION

DRILLING PROGRAM

BIT PROGRAM

ROCK BIT & ÞDC BIT



Surface Hole 1Tl4" Various Air

SCs Top of Wasatch 8-3/4" Various 450-350 (No air below surf csg)

Wasatch 8-3/4" Various (PDC) 450-350 0 5 TFA

Mesaverde/Castlegate 8-3/4" Various 400-300

GEOLOGICAL DATA

LOGGING:

SC - TD DLL/Cal/SP/GR

SC - TD Neutron/Density/GR
Optional Sonic

Various SWC's

MUD LOGGER: 2,500'-TD

SAMPLES: As per Geology

CORING: SWC's at selective intervals.

DST: As per Geology

MUD PROGRAM

0-2,500' Air/Mist/ NA NA KCL

Aerated Water

2,500'-TD Water/Mud 8.5-11.5 NC - <10 30-45 KCL, Gel, LCM, Polymer

ADDITIONAL INFORMATION

Test casing head to 1,000 psi after installing. Test surface casing to 1,500 psi prior to drilling out.
BOPE: 11" 3M with one annular and 2 rams. Test to 3,000 psi (annularto 1,500 psi) prior to drilling out. Record on chart recorder &
tour sheet. Function test rams on each trip. Maintain safety valve & inside BOP on rig floor at all times. Kelly to be equipped with upper

& lower kelly valves.

Run Totco survey every 500' from surface casing shoe to TD. Maximum allowable hole angle is 5 degrees.

PROJECT ENGINEER: DATE:
Blaine Yeary

PROJECT MANAGER: DATE:
Tom



Well name: 1299 Rev. NBU #326
Operator: Coastal
String type: Surface Project ID:

43-047-33204
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.330 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 110 °F
Temperature gradient: 1.40 °F/100ft

Minimum section length: 250 ft
Burst:
Design factor 1.00 Cement top: Surface

Burst
Maxanticipated surface

pressure: -32,814 psi
Internal gradient: 13.558 psilft Tension: Non-directionalstring.
Calculated BHP 1,082 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 7,500 ft
Tension is based on buoyed weight. Next mud weight: 8.330 ppg
Neutral point: 2,192 ft Next setting BHP: 3,245 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 7,500 ft
Injection pressure 7,500 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
1 2500 9.625 36.00 K-55 ST&C 2500 2500 8.765 29316

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1082 2020 1.87 1082 3520 3.25 79 423 5.36 J

Prepared RJK Date: December 14,1999
by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERING STIPULATIONS: 1) Oil Shale
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 2500 ft, a mud weight of 8.33 ppg The casing is considered to be evacuated for collapse purposes.
In addition, burst strength is biaxially adjusted for tension.

Engineering responsibility for use of thisdesign willbe thatof the



Well name: 1299 Rev. NBU #326
Operator: Coastal
String type: Production Project ID:

43-047-33204
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 11.500 ppg Design factor 1.125 Surface temperature: 75 °F

Design is based on evacuated pipe. Bottom hole temperature: 215 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 1,647 psi
Internal gradient: 0.433 psilft Tension: Non-directional string.
Calculated BHP 5,974 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 8,256 ft

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
1 10000 5.5 17.00 S-95 LT&C 10000 10000 4.767 82320

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 5974 8580 1.44 5974 9190 1.54 140 392 2.79 J

Prepared RJK Date: December 14,1999
by: Utah Dept. of Natural Resources Salt Lake City, Utah

ENGINEERING STIPULATIONS: 1) Oil Shale
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 10000 ft, a mud weight of 11.5 ppg The casing is considered to be evacuated for collapse purposes.
In addition, burst strength is biaxially adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the



1299 Rev. NBU #326
Casing Schematic
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FORM 9 STAh=.-GF UTAH
DIVISIONOF OIL, GAS AND MINING 5. Lease Designation and Serial Number

ML-22935-A
6. Indian, Allottee or TribeName:

SUNDRYNOTICES ANDREPORTS ON WELLS N/A
Do not use this form for proposals to drill new wells, deepen existing wells,or to reenter plugged and abandoned wells 7. Unit Agreement Name:

Use APPLICATION FOR PERMIT TO DRILLOR DEEPEN form for such purposes Natural Buttes Unit

NBlJWellName and Number:#326

2. Name of Operator 9. API Well Number:

Coastal Oil & Gas Corporation 43-047-33204
3. Address and Telephone Number. 10. Field and Pool, or Wildcat

Natural Buttes Field
P.O. Box 1148, Vernal UT 84078 (435)781-7023

4. Location of Well

Footages: 2066'FSL & 2247'FWL County: Uintah
QQ.Sec., T., R., M.: NE/SWSec.31, T9S, R22E state: UT

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandon New Construction Abandon* New Construction

O Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

O Change of Plans Recomplete Change of Plans Perforate

O conv•rtto ini•ction P•r'°r•*• O conv•rtto ini•ction O Vent or Flare
Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

O Multiple Completion Water Shut-OH Other

Other Confidential Status
Date of work completion

Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETION OR RECOMPLETION REPORT AND LOG form.

* Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface locations and measured and true
verticaldepths for all markers and zones pertinent to this work.)

Coastal Oil & Gas Corporation requests that the subject well be placed on Confidential Status.

RECEIVED

DEE2 3 1004

DIVISIONOFOIL,GAS&MINING

1

ame & Signature ¢ilf/ Title r ental Jr . Anal yst Date 12/17/99

(This space for Stat use oni

(5/94) (See Instructions on Reverse



$ÍÍNifilL, 6AS ANO NINENG OPERAI ÑA OPERAf0RACCT. NO.

. NHW ACTIONFORM- FORM5 ADDigSS /

4CFION CURRENT NEW API HUMBER NELL NAME _MELLGCAIIBf SFUD EFFECTIVE
CODE ENTITYNO. ENTETYNO. QQ SC TP RG COUNTY 0ATE DATE

J ,2¾ ww7æ>< A/&C. «/* a 95 .:WER JÁ J/f/A
ELL l COHHEMIS:

I l l i ll i
caram

ELL 2 COMMENTS:

E-

IELL3 COHHENTS:

i-

Eo

c (LL 4 CONMEllTS:

lELL 5 COMMENTS:

4CTIN4CODES(See instructions an back of form)
"¯ A - Establish new entity for nOM NeÏÏ (Single Well only) Í/

B - Add new well to existing entity (group or unit well) , Signature
II C - Re-assign well from one existing entity to another existing entity
A. D - Re-assign well from one existing entity to a new entity

E - Otiser (explain in comments section) Title Gate

MOTE: Use COMNENFsection la explain why each Action Code was selected. Phone Ka, i $'il ' l' 'Jf? 7.1,*2



FORM9
STw OF UTAH - 00NFllENR

DIVISIONOF OIL, GAS ANDMINING 5. Lease Designation and Serial Number

ML-22935-A
6. Indian. Allottee or Tribe Name:SUNDRY NOTICES AND REPORTS ON WELLS N/A

Do not use this form for proposals to drill new wells, deepen existing wells, or to reenter plugged and abandoned wells. 7. Unit Agreement Name:
Use APPLICATION FORPERMITTO DAILLORDEEPEN form for such purposes Natural Buttes Unit

1. Type of Well: OIL GAS OTHER: CONFIDENTIAL N
UWelI Name and Number:#326

2. Name of operator 9. API WellNumber:

Coastal Oil & Gas Corporation 43-047-33204
3. Address and Telephone Number. 10. Field and Pool, or Wildcat

Natural Buttes FieldP.O. Box 1148, Vernal UT 84078 (435)781-7023
4. Location of Well

Footages: 2066'FSL & 2247'FWL County: Uintah
QQ,Sec., T., R., M.: NE/SWSec.31, T9S,R22E state: UT

11. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE,REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEGUENT REPORT

(Submit in Dupilcate) (Submit Original Form Only)

O Abandon New Construction Abandon* New Construction
O Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing
O Change of Plans Recomplete Change of Plans Perforate
O conv•rtto ini•ction O P•"°r6t• O conv.,tto rni.etion Vent or Flare

Fracture Treat or Acidize Vent or Flare Fracture Treat or Acidize Water Shut-Off

O Multiple Completion Water Shut-Off Other Spyd
O Other

Date of work completion

Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETIONOR RECOMPLETIONREPORTAND LOG form.

* Must be accompanied by a cement verification report.

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. If well is directionally drilled, give subsurface locations and measured and truevertical depths for all markers and zones pertinent tothiswork.)

MIRUBill Martin Drilling (Air Rig). Drilled 277' of 12 1/4" hole. Ran 6 jts of 8 5/8" 24# K-55 Csg.
Cmtw/150 sks P-AGw/2% CaCl2, 1/4#/sk Flocele, 15.6 ppg, 1.18 yield. Dropped plug. Displaced w/15 Bbls
H20 w/6 Bb1s Cmt to surface. Hole stayed full.

RECEIVED
Spud @10:00 p.m. on 3/5/00. MMi 3 2000

DIVISION OF
OIL, GAS AND MINING

13. Katy Dow
Name&Signature Title Environmental Jr. Analyst Date 3/8/00

(This space for State se o )

(5/94) (See Instructions on Reverse



FORM9 ST OF UTAH
DIVISION OF OIL, GAS AND MINING 5. Lease Designationand SerialNumber

ML-22935-A
6. Indian, Allotteeor Tribe Name:

SUNDRYNOTICES AND REPORTS ON WELLS N/A
Do not use this form for proposals to drill new wells, deepen existingwells, or to reenter plugged and abandoned wells. 7. UnitAgreementName:

Use APPLICATIONFOR PERMITTO DRILLOR DEEPENformfor such purposes

Nattiral Riittes linit

1. Type of Well: OIL GAS OTHER: NU
2Nameand Number:

2. Name of Operator 9. API Well Number:

Coastal Oil & Gas Corporation 43-047-33204
3. Address and Telephone Number. 10. Field and Pool, or Wildcat

P.O. Box 1148, Vernal IJT $4078 (435) 781-7023 Natural Buttes Field
4. Locationof Well

Footages: 2066' FSL & 2247' FWL County: Uintah
QQ,Sec., T., R., M.: NE/SWSec. 31, T9S, R22E state: UT

19. CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE,REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit In Duplicate) (Submit Original Form Only)

O Abandon New Constructon Abandon* New Construction

Repair Casing Pull or AlterCasing Repair Casing Pull or Alter Casing

O Chany of Plans Recomplete Change of Plans Perforate

O conv•rtto ini•otion O P•"°'••• conv•rtto ini•=tun O Vent or Flare

Fracture Treat or Acidize Ventor Flare FractureTreat or Acidize Water Shut-OH

MultipleCompletion Water Shut-Off Other Mud Spil l

O Other
Date of work completlon

Approximate date workwllistart Report results of Multiple Completions and Recompletions to different reservoirs on WELL
COMPLETIONOR RECOMPLETIONREPORT AND LOGform.

* Must be accompanied by a cement verlficationreport.

12. DESCRIBEPROPOSEDORCOMPLETEDOPERATIONS(Clearlystate all pettinent details, an give pertinent dates. If well Is directionallydrilled,give subsurface locations and measured and true
vertical depths for all markers and zones pertinent to this work.)

On March 7, 2000 R.W. Jones Trucking was in the process of transporting the mud tanks from the NBU#326
location to the next drill site. In the process of transporting, the truck over turned, due to the
weather conditions, and approximately 55 gal of inverted mudspilled on the access road, and
approximately 450 gal spilled over the side of the road.

All of the mudhas been cleaned up and taken to an approved disposal site.

DalllCN CF
OIL, CAS AND t.i:N 3

la Cheryl Cameron
Name & Signatu e AMll.4 Title Environmental Anal yst oate 3/10/00

(Thisspace for State use only)

(5/94) (See Instructions on Reverse



Form3160-5 UNI STATES FORM APPROVED

.(August 1999) DEPARTMENT OF THE INTERIOR OMBNO. 1004-0135
Expires:November30,2000

BUREAU OF LANDMANAGEMENT 5. Lease SerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS ML- 22935-A
Do not use thisformforproposals to drillor to re-enter an 6. If Indian, Allottee or Tribe Name

abandonedwell. Use Form 3160-3 (APD)for auchproposals.
N/A

SUBMITIN TRIPUCATE- Offler Instrucdons orareversesicle 7. IfUnit or CA/Agreement, Name and/or No.

L T50oi
Well GasWell O her

el d

o.Unit

#326
2. Name of Operator

Coastal Oil & Gas Corporation 9 4py y,g y,
3a. Address 3b. Phone No. (include area code) 43-047-33204

P,0. Box 1148. Vernal UT 84078 (435)781-7023 m variauna onni ne svrior.ene, a...

4. Location of Well (Footage, Sec., 7, R . M, or SurveyDescription) Natural Buttes Fiel d
NE/SWSec.31,T9S.R22E
2066' FSL& 2247' FWL I I. Countyor Parish, State

in ntt UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOF ACTION

O Notice of Intent Acia Deepm ProducdogSam) O Water Shut-Off

O Aher Cuing Fracture Treat Reclmdon Mate

Subsequent Report
CasingRepair New Construction Recomplete X Other OPi Î l i BG

O Final Abandonment Notice Chqe Plm Plug and Abandon Temporarily Abandon Smarv

O c..-.i.a..s. Plug Back O -r--

13. Describe Proposed or CompletedOperation (clearly state all pertinent details, including estimated starting dateof any proposed work and approximate durationthereof.

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shallbe filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined thatthe final site is ready forfinal inspection.)

Finished drilling from 277' to 6600'. Ran 152 jts 5 1/2" 17# N-80 Csg. Cmtw/405 sks Mixed. 11.0 ppg.
3.79 yield. Tail w/615 sks 50/50 Poz, 14.3 ppg, 1.27 yield. Displace w/151 Bb1s KCLH20. Bumpedplug.

Floats held. Rig released @11:30 p.m. on 3/16/00.

CEIVED
7 220

D VISION OF
OIL, GS AND MINING

14. b certi dtheforegoing is true and correct Title

Katy Dow, Environmental Jr. Analyst

) Date 3/17/00

Approved by

THIS SPACE FOR FEDERAL OR SeTATEOFFICE USE
Date

Conditionsof approval,if any, are attached. Approval of this notice does not warrantof Office
certifythat the applicant holds legal or equitabic title to those rights in the subjectlease
which would entitle the aglicant to conduct o rationsthereon.

Title 18U.S.C.Section 1001, and Title 43 U.S.C.Section 1212, makes it a crime for any person knowingly and willfully to make to anydepartment or agency of the United

Statesany false,fictitious or fraudulent statemen r representations as to my matterwithin its



Enrm 3160-5 UNE STATES FORM APPROVED

ugust 1939) DEPARTMEN F THE INTERIOR OMB NO. 1004-0135
Expires: November 30, 2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS ML-22935-A

Do not use this forrn for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.
N/A

SUBMITIN TRIPLICATE- Other instructions on reverse side 7. If Unit or CA/Agreement, Name and/or No.

Natural Buttes Unit

O on wen U Gas Well Other
8. Well Name and No.

NBU #326
2 NameofOperator

Coastal Oil & Gas Corporation 9. API Well No

10 Fed
n32l

ol, or Exploratory Area

4. Location of Well (Footage, Sec., T, R., M, or Survey Description) Natural Buttes Field

NE/SWSec.31,T9S,R22E
2066'FSL & 2247'FWL l1. CountyorParish,State

' Uintah UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Restime Water Shut-OŒ

Alter Casing Fracture Treat Reclamation Entegg

Subsequent Report
Casing Repair New Construction Recomplete X other Completi on

Final Abandonment Notice
Change Plans Plug and Abandon Temporarily Abandon RepOfi

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof

If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3\60-4 shall be filed once

testing has been completed. Final Abandonment Notices shall be filed only aller all requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)

Subject well placed on production on 4/2/00. Please refer to the attached Chronological Well History.

RECEIVED
APR17 2000
DIVISIONOF

OIL,GAS ANDMINING

14. I hereby certify that the foregoing is true and correct Title
Name (Printed/Typed)

Katy Dow Environmental Jr. Analyst

/ p , )
Date 4/13/00

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by
Title Date

CoÏiditionsof äppiovälif atiy,itie altächäd. ÁlipiávaÍ¿ft1iii notice does not warrant of Ollice
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its



THE COASTAL CORPORATION

Chronological History

NBU #326
NE 1/4 SW 1/4 SECTION 31, T9S-R22E
NATURAL BUTTES FIELD
UINTAH COUNTY, UTAH
WI:100% AFE: RECEIVED
PDTD: PERFS:
CSG:
FORMATION: AŸÑ1Î
CWC(M$):

DIVISIONOF
DRILL & COMPLETE OIL, GAS ANDMINING
Drilling: , Spud Date:

03/21/00 PREP TO PU TBG.
PROG: MIRU. (DAY 1) TC: $6,102

03/22/00 PREP TO PERF.
PROG: PU & RIH W/ 4 ¾" BIT. TAG @6563'. PICKLE TBG. SPOT 500 GALS 15% HCL
ACROSS PERF INTERVAL F/ 6482' - 5970'. POOH.

(DAY 2) TC: $11,693

03/23/00 WO FRAC CREW. FRAC ON 3/27/00.
PROG: PERF F/ 6472' - 6482'. RU DOWELL & FILLED HOLE W/ 10 BBLS 2% KCL.
BROKE PERFS @5 BPM @2445#. ESTIMATED INJ RATE @7.3 BPM @2129#. ISIP:
1753#, 5 MIN: 1639', 10 MIN: 1621#, 15 MIN: 1616'. RD DOWELL.

(DAY 3) TC: $422,132

03/24/00 S.I., WO FRAC. (DAY 4) TC: $422,132

03/25/00 S.I., WO FRAC. (DAY 5) TC: $422,132

03/28/00 PREP TO FRAC 3 REMAINING WASATCH INTERVALS.
PROG: FRAC WASATCH PERFS F/ 6472' - 6482' W/ 21,000# 20/40 SD (EQUIP
MALFUNCTION PREVENTED PLAN VOL OF 40,000#) & 25# FLUID. NO PROP NET WAS
USED. MTP: 2673#, ATP: 2183#, MTR: 26.3 BPM, ATR: 26 BPM. ISIP: 1904#. FG: 0.69, TL:
412 BBLS. SET CBP @6400'. PERF WASATCH F/ 6310' - 6316', 4 SPF, 24 HOLES & 6264'
- 6270', 4 SPF, 24 HOLES. BRK DN W/ 3090#@ 10 BPM. MTP: 2188#, ATP: 1790#, MTR:
25.8 BPM, ATR: 22 BPM. ISIP: 1602#, FG: 0.61, TL: 637 BBLS. FRAC'D W/ 60,000# 20/40
SD W/15% PROP NET & 25# FLUID. SET CBP @6180'. PERF WASATCH 6010' - 6014', 4
SPF, 16 HOLES & 5970' - 5974', 4 SPF, 16 HOLES. UNABLE TO BRK DN @7500#.
ATTEMPT TO REPERF. UNABLE TO GET PAST 5933'. PER WASATCH F/ 5770' - 5780', 4
SPF, 40 HOLES; 5752' - 5762', 3 SPF, 30 HOLES; & 5680' - 5686', 3 SPF, 18 HOLES. BRK
DN W/ 2966# @3 BPM. FRAC W/ 76,256#, 20/40 SD W/ PROP NET & 25# FLUID. MTP:
1968#, ATP: 1417#, MTR: 36.7 BPM, ATR: 30.8 BPM. ISIP: 1323#, FG: 0.53, TL: 758 BBLS.
SET CBP @5620'. PERF WASATCH F/ 5526' - 5542', 2 SPF, 32 HOLES & 5464' - 5474', 2
SPF, 20 HOLES. O PRESS. BRK DN W/ 2847# @4 BPM. FRAC W/ 84,000# 20/40 SD W/
PROP NET & 25# FLUID. MTP: 1955#, ATP: 1282#, MTR: 30.9 BPM, ATR: 29 BPM, ISIP:
1360#. FG: 0.58, TL: 778 BBLS. SET CBP @5400'. PERF WASATCH F/ 5209' - 5212', 4
SPF, 12 HOLES, & 5062' - 5070', 4 SPF, 32 HOLES, 0 PRESS.

(DAY 6) TC: $467,360

03/29/00 PREP TO DO CBP'S.
PROG: FRAC WASATCH PERFS F/ 5070' - 5212' W/ 44,800# 20/40 SD W/ PROP NET & 25#
FLUID. BRK DN W/ 1180# @3 BPM. MTP: 2394#, ATP: 2091#, MTR: 26 BPM, ATR: 23.6
BPM. ISIP: 2083#, FG: 0.91, TL: 496 BBLS. SET CBP @5,000'. PERF WASATCH F/ 4920'
- 4926', 4 SPF, 24 HOLES. OPRESS. BRK DN PERFS W/ 1268# @3 BPM. FRAC W/
35,800# 20/40 SD W/ PROP NET & 25# FLUID. MTP: 2527#, ATP: 2240#, MTR: 25.2 BPM,
ATR: 22.6 BPM. ISIP: 2142#. FG: 1.0, TL: 410 BBLS. UNABLE TO SET CBP. SURGE
BACK. SET CBP @4870'. PERF WASATCH F/ 4803' - 4808', 4 SPF, 20 HOLES; 4779'
4784', 4 SPF, 20 HOLES, & 4768' -4772', 4 SPF, 16 HOLES. OPRESS. BRK DN W/ 2701# @
2.9 BPM. FRAC PERFS W/ 55,000# 20/40 SD W/ PROP NET & 25# FLUID. MTP: 3026#,
ATP: 2214#, MTR: 25.2 BPM, ATR: 22.8 BPM. ISIP: 2271#. FG: 0.88, TL: 537 BBLS. SET
CBP @4690'. PU & RIH W/ 4 ¾" TOOTH BIT TO 4690'. SDFN.

(DAY 7) TC: $623,906

03/30/00 PREP TO DO CBP'S.
PROG: DO CBP'S @4690', 4870' 5000', 5400', & 5620'.

(DAY 8) TC: $634,225

03/31/00 PREP TO SWAB WELL IN.
PROG: DO CBP'S @6180', & 6400'. CO TO PBTD @6563'. PU & LAND TBG @6460'.
SN @6427'. PMP BIT OFF. RDMO. RU SWAB RIG.

(DAY 9) TC:



04/01/00 SWBG.
PROG: SICP: 1000#, FTP: 0. MADE 7 SWAB TRIPS & WELL STARTED TO FLOW. IFL:
1300'. FFL: 1500'. REC 35 BLW. FLWD 2 HRS ON 24/64" CHK THEN DIED. MADE 9
SWAB TRIPS. IFL: 2000', FFL: 2200'. REC 69 BLW & HVY SD. LLTR: 2568 BBLS. SI
BUP. (DAY 10) TC: $753,784

04/02/00 PREP TO PLACE OS SALES.
PROG: SITP: 500#, SICP: 950#. MADE 7 SWAB TRIPS & WELL STARTED TO FLOW.
IFL: 3000'. FLOW BACK 6 HRS ON 48/64" CHK. IFL: 3000'. REC 41 BLW. FLOW BACK
6 HRS ON 48/64" CHK. CP: 600# TO 500#, 27 BWPH TO 18 BWPH, LIGHT SD. FLOW
BACK 9 HRS ON 32/64" CHK. CP: 550# TO 490#, FTP: 200# TO 200#, 18 BWPH TO 5
BWPH. FLOW BACK 5 HRS ON 24/64" CHK. CP: 480# TO 500#, FTP: 200# TO 275#, 5
BWPH, EST PROD RATE: 450 MCFPD. REC 126 BLW. LLTR: 2320 BBLS.

(DAY l1) TC: $755,379

04/03/00 TURN TO SALES @12:00 PM. SPOT PROD VOLUMES: 80 BWPH, FTP: 100#, CP: 450#,
32/64" CHK, 365 MCFPD.

04/04/00 PROD TO SALES.
PROG: FLWD 277 MCF, 85 BW, FTP: 90#, CP: 390#, 27/64" CHK, 18 HRS, (TURNED ON @
NOON ON 4/2/00), LP: 69#, LLTR: 2235 BBLS.

04/05/00 PROG: FLWD 223 MCF, 82 BW, FTP: 88#, CP: 400#, 6/64" CHK, 23 HRS, LP: 61#, LLTR:
2153 BBLS.

04/06/00 PROG: FLWD 273 MCF, 80 BW, FTP: 100#, CP: 340#, 64/64" CHK, 24 HRS, LP: 70#, LLTR:
2155 BBLS
IP DATE: 4/4/00. FLWG 273 MCF, 80 BW, FTP: 100#, CP: 340#, 64/64" CHK, 24 HRS, LP:
70#.

FINAL



Coastal
TheEnergyPeople

April 20, 2000

Ms. Carol Daniels
State of Utah
Division of Oil, Gas, & Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114

RE: Well Completions Reports

Dear Carol:

The following well completion sundries, State of Utah Form 8 and BLM Form 3160-4,
are enclosed, for the week ending April 20, 2000:

CIGE 244 NE NW SECTION 1-T10S-R21E
NBU 322 SE SW SECTION 34-T9S-R21E
NBU 326 NE SW SECTION 31-T9S-R22E
UTE 1-14C6 SW NE SECTION 14-T3S-R6W

If you have any questions or need additional information regarding the above referenced
wells, please contact me at (435) 781-7021.

Sincerely,

Deanna Bell
Environmental Secretary

Enclosures RECEIVED
APR2 i NSO
DIVISION OF

OIL, GAS AND iWWMO

Coastal Oil&Gas Corporation
ASUBSIDIARYOFTHECOASTALCORPORATION
1368 S 1200 E • PO BOX1148 • VERNALUT84078 • 435/789-4433 • FAX



. FORM 8
STAMOF UTAH

5. LEASE DESIGNATION AND SERIAL NO.
' DIVISION OF OIL, GAS AND MINING ML-22935-A

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

WELL COMPLETION OR RECOMPLETION PORT AND~TOG"
N/A

1a. TYPE OF WELL:
W LL LL DRY Other

7. UNIT AGREEMENT NAME

b. TYPEOFCOMPLETION: CONFIDENTIAL Natural Buttes Unit
NEW WORK DEEP- PLUG DIm PERIOD
WELL OVER EN BACK RESVR. Other 8. FARM OR LEASE NAME

2. NAMEOFOPERATOR Natural Buttes Unit
Coastal Oil & Gas Corporation
3. ADDRESS OF OPERATOR • 9. WELL NO.

P.O. Box 1148, Vernal UT 84078 (435) -781-70 #326
4. LOCATION OF WELL (Report location clearly and in accorda

10. FIELÙ ANÜ10ÜL, UK WILUCAI

Atsurface Natural Buttes Field
NESW

At top prod. interval reported below 11. SEC., T., R., M., OR BLK.

2066'FSL & 2247'FWL ANDSURVEYORAREA

At totaldepth Sec.31, T9S, R22E
14.4 -NO

7-33204

DA D CO

COUnty

tAEh

15. DATE SPUDDED 16. DATE T.D. REACHED 17. DATE COMPL. (Ready to prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.) 19. ELEV. CASINGHEAD

3/5/00 3/16/00 4/3/00
<erug°5Abd> 5019'Ungraded GR

20. TOTAL DEPTH, MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. IF MULTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANY DRILLED BY

6600 ' 6563' a X
24. PRODUCING INTERVAL(S), OF THIS COMPLETION - TOP, BOTTOM, NAME (MD AND TVD) 25. WAS DIRECTIONAL

Wasatch Refer to Item #31 '
SURVEYNMADE

26. TYPE ELECTRIC AND OTHER LOGS RUN 27 Was Well Cored YES O (submitanalysis)

GammaRay DSr C,¾ - C di fra/G-4 3 <úlc 00 g DriBSystemTest YES O (seereverseside)

28. CASING RECORD (Report all strings set in well)

CASING SIZE/CRADE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED

8 5/8" 24# 277' 12 1/4" 150 sx PAGw/2% CaC12

5 1/2" 17# 6600' 7 7/8" 405 sx Lead
615 sx Tail

29. LINEl RECORD 30. TUBINGRECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2 3/8" 6010'

31. PERFORATION RECORD(Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

Wasatch : 6472 - 6482 , 6310 - 6316 , 6264 - 6270 . 6010 - 6014 ,
DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

5970-5974,5770-5780,5752-5762,5680-5686,5526-6542, Refer to the
5464-5474,5209-5212,5062-5070,4920-4926,4803-4808, additional page

4779-4784,4768-4772.

33. PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOIAFlowing,gas lift, pumping - size and type of pump) WELL STATUS (Producing or
shut-in)

4/3/00 Flowing Producing
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL - BBL GAS - MCF. WATER - BBL. GAS - OIL RATIO

TEST PERIOD
4/4/00 24 64/64 a 0 273 80 0

FLOW. TUBING PRESS. CASING PRESSURE CALCULATED OIL - BBL CAS - MCF. WATER - BBL. OIL GRAVITY - API (CORR.)

100# 340#
24-HOURRAF0 | 273 80 0

34. DISPOSITION OF CAS(Sold, used forfuel,vented, etc.) TEST WITNESSED BY

Sold Used for fuel
35. LIST OF ATTACHMENTS

Chronological Well History & Attachment
36. I he rego and a\tached info tion is complete and correct as determined from all available records

Sheila Upchego
SIGN TITLE Environmental Jr. Analvst DATE A 17/ÛÛ

See Spaces for Addit nal Data on Reverse
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Form3160-4 WELL COMPLETION OR RECOMPLETION REPORT AND LOG -

Additional Page for Comments

LeaseSerialNo. ML-22935-A

Well Name : NBU#326
API #43-047-33204

Formation: Wasatch

1 -Spot 500 Gals 15% HCLacross perf interval f/6482'-5970'.

2 -Perf Wasatch f/6472'-6482' Frac Wasatch Perf 6472'-6482' w/21000# 20/40 SD (Equip

Malfunction Prevented Plan Vol of 40000#) & 25# Fluid. No prop net was used. 412 Bb1s.

3 -Perf Wasatch f/6310'-6316' 4 SPF 24 Holes, & 6264'-6270' 4 SPF 24 Holes. Break Downw/3090#

10 BPM. Frac w/60000# 20/40 SD w/15%Prop Net & 25# Fluid.

4 -Perf Wasatch 6010'-6014' 4 SPF 16 Holes, & 5970'-5974' 4 SPF 16 Holes. Unable to break down
7500#. Attempt to Reperf. Unable to get past 5933'.

5 -Perf Wasatch 5770'-5780' 4 SPF 40 Holes & 5752'-5762. 3 SPF 30 Holes & 5680'-5686' 3 SPF 18

Holes Break DownW/2966# @3 BPM. Frac w/ 76256# 20/40 SD w/Prop Ner & 25# Fluid. 758 Bb1s.

6 -5526'-5542' 2 SPF 32 Holes & 5464'-5474' 2 SPF 20 Holes. O Press. Break Down2847# @4 BPM.

Frac w/84000# 20/40 SD W/Prop Nei & 25# Fluid. 778 Bb1s.

7 -Perf Wasatch 5209'-5212' 4 SPF 12 Holes & 5062'-5070' 4 SPF 32 Holes, O Press. Frac Wasatch

f/5070'-5212' w/44800# 20/40 SD, W/Prop Net & 25# Fluid. Break Downw/1180# @3 BPM. 496 Bb1s.

8 -Perf Wasatch 4920'-4926' 4 SPF 24 Holes. O Press. Break DownPerfs w/1268# @3 BPM. Frac

w/35800# 20/40 SD w/Prop Net & 25# Fluid. 410 Bb1s.

9 -Perf Wasatch 4803'-4808' 4 SPF 20 Holes, 4779'-4784' 4 SPF 20 Holes, & 4768'-4772' 4 SPF 16

holes. O Press. Break Downw/2701# @2.9 BPM. Frac w/55000# 20/40 w/Prop Net & 25# Fluid. 537

Bb1s.

RECElVED

DIVISION OF
OIL, GASAND WHNING



THE COASTAL CORPORATI - -

Chronological History
APR2 1 2000

NBU #326
NE 1/4 SW 1/4 SECTION 31, T9S-R22E
NATURAL BUTTES FIELD
!!AHCOUNTPE,UTAH

CONFIDENTIAL
DRILL & COMPLETE
Drilling: , Spud Date:

03/21/00 PREP TO PU TBG.
PROG: MIRU.

03/22/00 PREP TO PERF.
PROG: PU & RIH W/ 4 ¾" BIT. TAG @6563'. PICKLE TBG. SPOT 500 GALS 15% HCL
ACROSS PERF INTERVAL F/ 6482' - 5970'. POOH.

03/23/00 WO FRAC CREW. FRAC ON 3/27/00.
PROG: PERF F/ 6472' - 6482'. RU DOWELL & FILLED HOLE W/ 10 BBLS 2% KCL.
BROKE PERFS @5 BPM @2445#. ESTIMATED INJ RATE @7.3 BPM @2129#. ISIP:
1753#, 5 MIN: 1639', 10 MIN: 1621#, 15 MIN: 1616'. RD DOWELL.

03/24/00 S.I., WO FRAC.
03/25/00 S.I., WO FRAC.

03/28/00 PREP TO FRAC 3 REMAINING WASATCH INTERVALS.
PROG: FRAC WASATCH PERFS F/ 6472' - 6482' W/ 21,000# 20/40 SD (EQUIP
MALFUNCTION PREVENTED PLAN VOL OF 40,000#) & 25# FLUID. NO PROP NET WAS
USED. MTP: 2673#, ATP: 2183#, MTR: 26.3 BPM, ATR: 26 BPM. ISIP: 1904#. FG: 0.69, TL:
412 BBLS. SET CBP @6400'. PERF WASATCH F/ 6310' - 6316', 4 SPF, 24 HOLES &
6264' - 6270', 4 SPF, 24 HOLES. BRK DN W/ 3090# @10 BPM. MTP: 2188#, ATP: 1790#,
MTR: 25.8 BPM, ATR: 22 BPM. ISIP: 1602#, FG: 0.61, TL: 637 BBLS. FRAC'D W/ 60,000#
20/40 SD W/15% PROP NET & 25# FLUID. SET CBP @6180'. PERF WASATCH 6010' -

6014', 4 SPF, 16 HOLES & 5970' - 5974', 4 SPF, 16 HOLES. UNABLE TO BRK DN @
7500#. ATTEMPT TO REPERF. UNABLE TO GET PAST 5933'. PER WASATCH F/ 5770' -

5780', 4 SPF, 40 HOLES; 5752' - 5762', 3 SPF, 30 HOLES; & 5680' - 5686', 3 SPF, 18
HOLES. BRK DN W/ 2966# @3 BPM. FRAC W/ 76,256#, 20/40 SD W/ PROP NET & 25#
FLUID. MTP: 1968#, ATP: 1417#, MTR: 36.7 BPM, ATR: 30.8 BPM. ISIP: 1323#, FG: 0.53,
TL: 758 BBLS. SET CBP @5620'. PERF WASATCH F/ 5526' - 5542', 2 SPF, 32 HOLES &
5464' - 5474', 2 SPF, 20 HOLES. OPRESS. BRK DN W/ 2847# @4 BPM. FRAC W/ 84,000#
20/40 SD W/ PROP NET & 25# FLUID. MTP: 1955#, ATP: 1282#, MTR: 30.9 BPM, ATR: 29
BPM, ISIP: 1360#. FG: 0.58, TL: 778 BBLS. SET CBP @5400'. PERF WASATCH F/ 5209' -

5212', 4 SPF, 12 HOLES, & 5062' - 5070', 4 SPF, 32 HOLES, 0 PRESS.

03/29/00 PREP TO DO CBP'S.
PROG: FRAC WASATCH PERFS F/ 5070' - 5212' W/ 44,800# 20/40 SD W/ PROP NET & 25#
FLUID. BRK DN W/ 1180# @3 BPM. MTP: 2394#, ATP: 2091#, MTR: 26 BPM, ATR: 23.6
BPM. ISIP: 2083#, FG: 0.91, TL: 496 BBLS. SET CBP @5,000'. PERF WASATCH F/ 4920'
- 4926', 4 SPF, 24 HOLES. OPRESS. BRK DN PERFS W/ 1268# @3 BPM. FRAC W/
35,800# 20/40 SD W/ PROP NET & 25# FLUID. MTP: 2527#, ATP: 2240#, MTR: 25.2 BPM,
ATR: 22.6 BPM. ISIP: 2142#. FG: 1.0, TL: 410 BBLS. UNABLE TO SET CBP. SURGE
BACK. SET CBP @4870'. PERF WASATCH F/ 4803' - 4808', 4 SPF, 20 HOLES; 4779' -

4784', 4 SPF, 20 HOLES, & 4768' - 4772', 4 SPF, 16 HOLES. OPRESS. BRK DN W/ 2701# @
2.9 BPM. FRAC PERFS W/ 55,000# 20/40 SD W/ PROP NET & 25# FLUID. MTP: 3026#,
ATP: 2214#, MTR: 25.2 BPM, ATR: 22.8 BPM. ISIP: 2271#. FG: 0.88, TL: 537 BBLS. SET
CBP @4690'. PU & RIH W/ 4 ¾" TOOTH BIT TO 4690'. SDFN.

03/30/00 PREP TO DO CBP'S.
PROG: DO CBP'S @4690', 4870' 5000', 5400', & 5620'.

03/31/00 PREP TO SWAB WELL IN.
PROG: DO CBP'S @6180', & 6400'. CO TO PBTD @6563'. PU & LAND TBG @6460'.
SN @6427'. PMP BIT OFF. RDMO. RU SWAB RIG.

04/01/00 SWBG.
PROG: SICP: 1000#, FTP: 0. MADE 7 SWAB TRIPS & WELL STARTED TO FLOW. IFL:
1300'. FFL: 1500'. REC 35 BLW. FLWD 2 HRS ON 24/64" CHK THEN DIED. MADE 9
SWAB TRIPS. IFL: 2000', FFL: 2200'. REC 69 BLW & HVY SD. LLTR: 2568 BBLS. SI
BUP.

04/02/00 PREP TO PLACE OS SALES.
PROG: SITP: 500#, SICP: 950#. MADE 7 SWAB TRIPS & WELL STARTED TO FLOW.
IFL: 3000'. FLOW BACK 6 HRS ON 48/64" CHK. IFL: 3000'. REC 41 BLW. FLOW BACK
6 HRS ON 48/64" CHK. CP: 600# TO 500#, 27 BWPH TO 18 BWPH, LIGHT SD.



BACK 9 HRS ON 32/64" CHK. CP: 550# TO 490#, FTP: 200# TO 200#, 18 BWPH TO 5
BWPH. FLOW BACK 5 HRS ON 24/64" CHK. CP: 480# TO 500#, FTP: 200# TO 275#, 5
BWPH, EST PROD RATE: 450 MCFPD. REC 126 BLW. LLTR: 2320 BBLS.

04/03/00 TURN TO SALES @ 12:00 PM. SPOT PROD VOLUMES: 80 BWPH, FTP: 100#, CP: 450#,
32/64" CHK, 365 MCFPD.

04/04/00 PROD TO SALES.
PROG: FLWD 277 MCF, 85 BW, FTP: 90#, CP: 390#, 27/64" CHK, 18 HRS, (TURNED ON @
NOON ON 4/2/00), LP: 69#, LLTR: 2235 BBLS.

04/05/00 PROG: FLWD 223 MCF, 82 BW, FTP: 88#, CP: 400#, 6/64" CHK, 23 HRS, LP: 61#, LLTR:
2153 BBLS.

04/06/00 PROG: FLWD 273 MCF, 80 BW, FTP: 100#, CP: 340#, 64/64" CHK, 24 HRS, LP: 70#, LLTR:
2155 BBLS
IP DATE: 4/4/00. FLWG 273 MCF, 80 BW, FTP: 100#, CP: 340#, 64/64" CHK, 24 HRS, LP:
70#.

FINAL REPORT.

CONRDENilAl.

RECEIVED
APR2 1 2000
DIVISiON OF

OIL, GAS AND



STATM UTAH FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANOSERIALNUMBER:

R. IF INO!AN.ALI TTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use Illis form fo< proposals to drill new wells, significantly deepen exisling wells below current bottom-hale depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO ORILLform for such proposals.

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

8. WELL NAMEand NUMBER:

.. Exhibir "A"
2. NAMEOF OPERATOR: 9. API NUMBER:

El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR: PHONE NUMOER: 10. FIELD AND POOL, OR WILDCAT:

58 Soiith 1200 East env Vernal STATEUtahzie84078 435-789-4433
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will stad: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPA1R

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Fo<m Only)

CHANGE WELL STATUS PRODUCTION(STARTlRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL.SITE OTHER: Name Change
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, deptlis, volumes, etc.

As a result of the merger between The Coastal Corporation and a wholly owned

subsidary of El Paso Energy Corporation, the name of Coastal. Oil & Gas Corporation

has been changed to El Paso Production Oil & Gas Company effective March 9, 2001.

See Exhibit "A"

Bond # /400JUO708
Coastal Oil & Gas Corporation

NAME(PLEASEPRINT Ohn T r TITLE Vice PreSident

SIGNATURE DATE '

El Paso uction Oil & Gas CoiñþKäy

NAME(PLEASEPR1f ) John T z er TITLE
Vice Pr€Sident

SIGNATURE DATE

(This space for ate use only RE EIVED
JUN 19 2001

(Sf2000) (See instructions on neverse side)
DIVISIONOF

OIL GAS AND



State of Delaware a

Office of the Secretary of State
PAGE 1

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF ANENDMENT OF "COASTAL OIL & GAS

CORPORATION", CHANGING ITS NAME FROM "COASTAL OIL & GAS

CORPORATION" TO "EL PASO PRODUCTION OIL & GAS COMPANY", FILED IN

THIS OFFICE ON THE NINTH DAY OF MARCH, A.D. 2001, AT 11 O'CLOCK

A.M.

RECEivED

DIVISION OF
3lk GAS AND MiN!NG

Harriet Smith Windsor, Secretary of State

0610204 8100 AUTHENTICATION: 1061007

010162788 DATE:



003/00303/09/01 10:14 FAX 713 420 dogg CORP. LAW DEPT

CERTIFICATE OF AMENDMENT

OF

CERTIFICATE OF INCORPORATION

COASTAL OIL & GAS CORPORATION (the "Company"), a corporationorganized and existing under and by virtue of the General Corporation Law of the State ofDelaware. DOESHEREBY CERTIFY:

FIRST: That the Board of Directors of the Company, by the unanimouswritten consent of its members, filed with the minutes of the Board, adopted a resolutionproposing and declaring advisable the following amendment to the Certificate ofIncorporation of the Company:

RESOLVED that it is deemed advisable that the Certificate ofIncorporation of this Company be amended, and that said Certificate ofIncorporation be so amended, by changing the Article thereof numbered"FIRST." so that,as amended, said Article shall be and read as follows;

"FIRST. The name of the corporation is El Paso Production Oil & Gas
Company."

SECOND: That in lieu of a meeting and vote of stockholders, thestockholders entitled to vote have given unanimous written consent to said amendment inaccordance with the provisions of Section 228 of the General Corporation Law of theState of Delaware.

THIRD: That the aforesaid amendment was duly adopted in accordance withthe applicable provisions of Sections 242 and 228 of the General Corporation Law of theState of Delaware.

IN WITNESS WHEREOF, said COASTAL OIL & GAS CORPORATIONhas caused this certificate to be signed on its behalf by a Vice Presidentand attested by anAssistant Secretary, this 9th dayof March 2001.

COASTAL OIL& GAS CORPORATION

David L. SiddaD
Vice President

Attest:

STATE OF DELAWARE
SECRETARY OF STATE

M E. R '
- -

DIVTSION OF CORPORATIONSet gar]C, Si (Secret" N EIVELP-" ^"°"°"'°°2
010118394 - 0610204

lUN 19 2001
DIVISION OF

DIL GAS AND



United States Department of the Interior
BUREAU OF LAND MANAGEMENT -

Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155 JUL1 2 2001
DIVISION OF

In Reply ReferTo:
OIL,GAS AND MINING

3106
UTSL-065841
(UT-924)

JUL 1 0 2000

NOTICE

El Paso Production Oil & Gas Company : Oil and Gas
Nine Greenway Plaza
Houston TX 77046-0095 :

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Coastal Oil &
Gas Corporation into El Paso Production Oil & Gas Company with El Paso Production Oil & Gas
Company being the surviving entity.

For our purposes, the name change is recognized effective March 9, 2001.

The oil and gas lease files identified on the enclosed exhibit have been noted as to thename change.
The exhibit was compiled from a list of leases obtained from our computer program. We have not
abstracted the lease files to determine if the entities affected by this name change hold an interest in
the leases identified nor have we attempted to identify leases where the entitities are the operator on
the ground maintaining no vested recorded title or operating rights interests. We will be notifying
the Minerals Management Service and all applicable Bureau of Land Management offices of the
change by a copy of this notice. If additional documentation for changes of operator are required by
our Field Offices, you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



Due to the name change, the name of the principal/obligor on the bond is required to be changed
from Coastal Oil & Gas Corporation to El Paso Production Oil & Gas Company. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Wyoming and Colorado.

Opoloma L. Abeyta
Acting Chief, Branch of
Minerals Adjudication

Enclosure
1. Exhibit of Leases (1 pp)

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217

¶lSiitatfUtah;DOGM Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



Exhibit of Leases

UTUSL-06584 lA UTU-47172 UTU-74415 UTU-53860
UTU-28652 UTU-50687 UTU-74416 UTU-66401
UTU-37943 UTU-52298 UTU-75091 UTU-67868
UTU-44089 UTU-0109054 UTU-75096 UTU-65389
UTU-44090A UTU-0143511 UTU-75097 UTU-77084
UTU-61263 UTU-0143512 UTU-75673 UTU-61430
UTU-00343 UTU-38401 UTU-76259 UTU-72633
UTU-02651 UTU-38411 UTU-76260 UTU-72650
UTU-02651B UTU-38418 UTU-76261 UTU-49692
UTU-0142175 UTU-38419 UTU-76493 UTU-57894
UTU-70235 UTU-38420 UTU-76495 UTU-76829
UTU-70406 UTU-38421 UTU-76503 UTU-76830
UTU-74954 UTU-38423 UTU-78228 UTU-76831
UTU-75132 UTU-38424 UTU-78714
UTU-75699 UTU-38425 UTU-78727
UTU-76242 UTU-38426 UTU-78734
UTU-78032 UTU-38427 UTU-79012
UTU-4377 UTU-38428 UTU-79011
UTU-4378 UTU-53861 UTU-71694
UTU-7386 UTU-58097 UTU-00576
UTU-8344A UTU-64376 UTU-00647
UTU-8345 UTU-65222 UTU-01470D
UTU-8347 UTU-65223 UTU-0136484
UTU-8621 UTU-66746 UTU-8344
UTU-14646 UTU-67178 UTU-8346
UTU-15855 UTU-67549 UTU-8648
UTU-25880 UTU-72028 UTU-28212
UTU-28213 UTU-72632 UTU-30289
UTU-29535 UTU-73009 UTU-31260
UTU-29797 UTU-73010 UTU-33433
UTU-31736 UTU-73013 UTU-34711
UTU-34350 UTU-73175 UTU-46699
UTU-34705 UTU-73434 UTU-78852
UTU-37116 UTU-73435 UTU-78853
UTU-37355 UTU-73444 UTU-78854
UTU-37573 UTU-73450 UTU-075939
UTU-38261 UTU-73900 UTU-0 149767
UTU-39223 UTU-74409 UTU-2078
UTU-40729 UTU-74410 UTU-44426
UTU-40736 UTU-74413 UTU-49530
UTU-42469 UTU-74414



DivisiÀI of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS
2. CDW 5-LP
3. JLT 6-FILE

Enter date after each listed itemis completed

Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) X Merger

The operator of the well(s) listed below has changed, effective: 3-09-2001

FROM: (oldOperator): TO: ( New Operator):
COASTAL OIL & GAS CORPORATION EL PASO PRODUCTION OIL & GAS COMPANY
Address: 9 GREENWAY PLAZA STE 2721 Address: 9 GREENWAY PLAZA STE 2721 RM 2975B

HOUSTON, TX 77046-0995 HOUSTON, TX 77046-0995
Phone: 1-(713)-418-4635 Phone: 1-(832)-676-4721
Account NO230 Account N1845

CA No. Unit: NATURAL BUTTES

WELL(S)
API ENTITY SEC TWN LEASE WELL WELL

NAME NO NO RNG TYPE TYPE STATUS
NBU CIGE 24-29-9-22 43-047-30493 2900 29-09S-22E STATE GW P
CIGE 145-29-9-22 43-047-31993 2900 29-098-22E STATE GW P
CIGE 219-29-9-22 43-047-32864 2900 29-09$-22E STATE GW P
NBU 341-29E 43-047-33055 2900 29-09S-22E STATE GW P
CIGE 240 43-047-33207 2900 29-09S-22E STATE GW P
NBU 137 43-047-31939 2900 30-09S-22E STATE GW P
NBU CIGE 5-31-9-22 43-047-30335 2900 31-09S-22E STATE GW P
NBU 50 43-047-30835 2900 31-095-22E STATE GW P
NBU CIGE 51D-31-9-22 43-047-30889 2900 31-09S-22E STATE GW P
NBU 41J 43-047-31224 2900 31-09S-22E STATE GW P
CIGE 97D-31-9-22 43-047-31729 2900 31-095-22E STATE GW P
NBU 155 43-047-32004 2900 31-09S-22E STATE GW P
CIGE 148-31-9-22 43-047-32024 2900 31-09S-22E STATE GW P
NBU 280 43-047-32865 2900 31-09S-22E STATE GW P
CIGE 220-31-9-22 43-047-32884 2900 31-09S-22E STATE GW P
NBU326 43-047-33204 2900 31-095-22E STATE GW P
CIGE 3-32-9-22 43-047-30320 2900 32-09S-22E STATE GW P
NBU CIGE 36D-32-9-22 43-047-30833 2900 32-09S-22E STATE GW P
NBU 54 43-047-30890 2900 32-09S-22E STATE GW P
NBU 51J 43-047-31234 2900 32-09S-22E STATE GW P

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 06/19/2001

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06/19/2001
3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 06/21/2001

4. Is the new operator registered in the State of Utah: YES Business Number:



5. If NO, the operator was contacted contacted on: N/A

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 07/10/2001

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: 07/10/2001

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the operator
change for all wells listed involved in a CA on: N/A

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 07/19/2001

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 07/19/2001

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: 400JUO705

FEDERAL BOND VERIFICATION:
1. Federal well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond No: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on:

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:

COMMENTS:Master list of all wells involved in operator change from Coastal Oil & Gas Corporation to El Paso
Production Oil and Gas Company shall be retained in the "Operator Change





United tates Department of the Inerior RECEIVED
BUREAU OF LAND MANAGEMENT FEB2 2 2002

Utah State Office
P.O. Box 45155 DIVISION OF

Salt Lake City,UT 84145-0155 OIL, GAS AND MINING

In Reply Refer To:

3106
UTU-25566 et al
(UT-924)

FEB 2 1 2002

NOTICE

Westport Oil and Gas Company L.P. : Oil and Gas
410 Seventeenth Street, #2300 :

Denver Colorado 80215-7093

Name Change Recognized

Acceptable evidence has been received in this office concerning the name change of Westport Oil
and Gas Company, Inc. into Westport Oil and Gas Company, L.P. with Westport Oil and Gas
Company, L.P. being the surviving entity.

For our purposes, the name change is recognized effective December 31, 2001.

The oil and gas lease files identified have been noted as to the name change. The exhibit was
compiled from a list of leases obtained from our computer program. We have not abstracted the
lease files to determine if the entities affected by this name change hold an interest in the leases
identified nor have we attempted to identify leaseswhere the entities are the operator on the ground
maintaining no vested recorded title or operating rights interests. We will be notifying the Minerals
Management Service and all applicable Bureau of Land Management offices of the change by a copy
of this notice. If additional documentation for changes of operator are required by our Field Offices,
you will be contacted by them.

If you identify additional leases in which the entities maintain an interest, please contact this office
and we will appropriately document those files with a copy of this



Due to the name change, the name of the principallobligor on the bond is required to be changed
from Westport Oil and Gas Company, Inc. to Westport Oil and Gas Company, L.P.. You may
accomplish this either by consent of surety rider on the original bond or a rider to the original bond.
The bonds are held in Colorado.

UTU-03405
UTU-20895
UTU-25566
UTU-43156
UTU-49518
UTU-49519
UTU-49522
UTU-49523

obert Lo e
Chi f, Bra c of
Minerals j dication

cc: Moab Field Office
Vernal Field Office
MMS, Reference Data Branch, MS3130, PO Box 5860, Denver CO 80217
State of Utah, DOGM, Attn: Jim Thompson (Ste. 1210), Box 145801, SLC UT 84114
Teresa Thompson (UT-922)
Joe Incardine



UNITED STATES GOVERNMENT

memorandum
Branch of Real Estate Services

Uintah & Ouray Agency

Date: 5 December, 2002

Reply to
Annof: Supervisory Petroleum Engineer

sub¡eot: Modification of Utah Division of Oil, Gas and Mining Regulations

To: Director, Utah Division of Oil, Gas and Mining Division: John Baza

We have been advised of changes occurring with the operation of your database for
Change of Operator. You will be modifying your records to reflect Change of Operator
once you have received all necessary documentation from the companies involved, and
perhaps in advance of our Notice of Concurrence/Approval of Change of Operator where
Indian leases are involved.

We have no objection.

With further comment to Rulemaking, I wish to comment concerning the provision of
Exhibits for upcoming Hearings. I would like to see the Uintah & Ouray Agency, BIA,
and the Ute Indian Tribe, Energy & Mineral Resources Department added to the list of
those parties that receive advance Exhibits so as to allow us to have research time prior to
Hearing dates. We will be able to provide a more informed recommendation to the Oil,
Gas and Mining Board. It would be best if we would receive only those Exhibits that
concern Indian lands, specifically on or adjacent to Indian lands. This may be a difficult
situation to attain, as it is not always clear where 'on or adjacent' occurs.

I am aware that you have gone to extra effort to correct this matter already, and I fully
appreciate it. My request is intended only to allow the addition of Uintah & Ouray
Agency and Ute Indian Tribe to the official listing.

We appreciate you concern, and hope that these comments are timely enough for
consideration in the revision process.

CC: Minerals & Mining Section of RES
Ute Energy & Mineral Resources Department: Executive Director



FEB-21-2003FRI 12:44PfiELPASOPRODUCTION FAXNO.4357817094 P. 03

UnitedStatesDepartment of the Interior
BUREAU OF INDIANAFFAIRS

.

Washingom4.9..20240
INERLYRE R FEB1 0 2003

Real EstateServices:

CarrollA. Wilson
Principal Landman
WestportOil andGas Company,L.P.
1368South1200East
Vernal,Utah 84078

DearMr. Wilson:

This is in responseto yourrequestfor approvalof RLI Insurance Company'sNationwideOil and
GasLeaseBondNo.RLBOOOS239executed ofTectiveDecember 17,2002,($150,000coverage) witta
WestportOil andGas Company,L P., as principal.

Thisbondisherebyapprovedas of thedate of this correspondence and will be retained in theBureau
ofIndianAffairs' DivisionofRealEstateServices, 1849CStreet,NW,MS4512-MIB, Washington,
D.C.20240. AllBureauoil and gas regional offices andthesuretyare beinginformedof thisaction.

IncaÊwhere youhave existing individual and/orcollectivebondson file with one ormoreof our
regiorà1offices,you may now request those offices,directly,to terminatein lieu of coverage under
this NationwideBond.

Enclosed is a copy of the approvedbondfor your files. If we maybe of furtherassistancein this
mem, please advise.

Director,Officeof Tmst Responsibilities



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City,UT 84145-0155

IN REPLY REFER TO
UT-922

February 27, 2003

Westport Oiland Gas Company, L.P.
Attn: Gary D. Williamson
1670 Broadway, Suite 2800
Denver, Colorado 80202

Re: Natural Buttes Unit
Uintah County, Utah

Gentlemen:

On February 27, 2003, we received an indenture dated December 17, 2002, whereby El Paso
Production Oil & Gas Company resigned as Unit Operator and Westport Oiland Gas Company,
L.P., was designated as Successor UnitOperator for the Natural Buttes Unit,Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied with
Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective February 27,
2003. In approving this designation, the Authorized Officer neither warrants nor certifies that the
designated party has obtained all required approval that would entitle it to conduct operations under
the Natural Buttes Unit Agreement.

Your nationwide (Colorado) oiland gas bond No. 1203 willbe used to cover alloperations within the
Natural Buttes Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate federal offices,with one copy returned
herewith.

Sincerely,

/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure

bcc: Field Manager - Vernal (wlenclosure)
SITLA
Division of Oil,Gas & Mining RECEIVED
Minerals Adjudication Group
File - Natural Buttes Unit (wlenclosure) FEB2 8 2003
Agr. Sec. Chron
Fluid Chron Div.OF OIL,GAS&MINING



STATEOFUTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL,GAS ANDMINING 5 LEASE DESIGNATIONANDSERIALNUMBER:

6 IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7 UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELi_ 8 WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Exhibit"A"

2. NAMEOF OPERATOR: 9 API NUMBER:

El Paso Production Oil & Gas Company
3. ADDRESS OF OPERATOR; PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

9 Greenway Plaza Houston TX
,

77064-0995 (832) 676-5933
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work will start: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL .

(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME WATERSHUT-OFF
Date of work completion;

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE- DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths. volumes, etc

Operator change to Westport Oil and Gas Company, L.P., 1670 Broadway, Suite 2800, Denver, CO. 80202-4800,
effective December 17, 2002.

BOND#
State Surety Bond No. RLBOOOS236

Fee Bond No. RLBOOO5238 RECEIVED
EL PASO ODUCTIOÑOIL&GAS COMPANY

FEB2 8 2003
D\V.0FOIL.GAs& MINING

By:
Jon R; elsen, Attorney-in-Fact

WESTPORT OIL AND GASCOMPANY,L.P.

NAME(PLEASEPRINT) David R. Dix TITLE Agent and Attorney-in-Fact

SIGNATURE DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse





Sivisionof Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH

3. FILE

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 12-17-02

FROM: (Old Operator): TO: ( New Operator):
EL PASO PRODUCTION OIL & GAS COMPANY WESTPORT OIL & GAS COMPANY LP
Address: 9 GREENWAY PLAZA Address: PO BOX 1148

HOUSTON, TX 77064-0995 VERNAL, UT 84078
Phone: 1-(832)-676-5933 Phone: 1-(435)-781-7023
Account No. N1845 Account No. N2115

CA No. Unit: NATURAL BUTTES

WELL(S)
SEC TWN API NO ENTITY LEASE WELL WELL

NAME RNG NO TYPE TYPE STATUS
NBU 41J 31-095-22E 43-047-31224 2900 STATE GW P
CIGE 97D-31-9-22 31-098-22E 43-047-31729 2900 STATE GW P
NBU 155 31-098-22E 43-047-32004 2900 STATE GW P
CIGE 148-31-9-22 31-098-22E 43-047-32024 2900 STATE GW P
NBU 280 31-09S-22E 43-047-32865 2900 STATE GW P
CIGE 220-31-9-22 31-098-22E 43-047-32884 2900 STATE GW P
NBU 326 31-09$-22E 43-047-33204 2900 STATE GW P
NBU 354 31-09$-22E 43-047-33231 2900 FEDERAL GW P
NBU 160 31-09S-22E 43-047-32006 2900 STATE GW PA
CIGE 241-32-9-22 32-09S-22E 43-047-33208 2900 STATE GW P
NBU 404 32-09S-22E 43-047-34375 2900 STATE GW P
NBU 281 32-09S-22E 43-047-32866 2900 STATE GW P
NBU 282 32-09S-22E 43-047-32867 2900 STATE GW P
CIGE 190-32-9-22 32-09$-22E 43-047-32912 2900 STATE GW P
NBU 157 32-095-22E 43-047-32007 2900 STATE GW P
CIGE 96D-32-9-22 32-098-22E 43-047-31730 2900 STATE GW P
NBU 51J 32-093-22E 43-047-31234 2900 STATE GW P
CIGE 106D-32-9-22 32-098-22E 43-047-31746 2900 STATE GW P
NBU CIGE 36D-32-9-22 32-09S-22E 43-047-30833 2900 STATE GW P
NBU 54N 32-09S-22E 43-047-30890 2900 STATE GW P

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 02/28/2003

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 03/04/2003

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 03/06/2003

4. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

5. If NO, the operator was contacted contacted



6. (R649-9-2)Waste Management Plan has been received on: IN PLACE

7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM-12/31/2003 BIA-12/5/02

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 02/27/2003

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: N/A

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal weR(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 03/18/2003

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 03/18/2003

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE WELL(S) BOND VERIFICATION:
1. State well(s) covered by Bond Number: RLB 0005236

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 158626364

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: RLB 0005239

FEE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee weH(s)listed covered by Bond Number RLB 0005238

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A

COM



Form316&5 UNITED STATES FORM APPROVED
(August 1999¾ OMBNa 10044135' DEPARTME OF THE INTERIOR Expireskiovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESAND REPORTS ONWELLS MultipleWells - see attached

Do not use this fonn for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMITIN TRIPLICATE- Other instructions on reverse side

891008900A
1. Type of Well

O ou well O Gu Well O Other 8. Well Name and No.
2. Name of Operator Multiple Wells - see attached
WESTPORT OlL &GAS COMPANY, L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code) Multiple Wells - see attached
P.O. BOX 1148 VERNAL,UT84078 (435) 781- 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T.,R., M., or Survey Description) Natural Buttes Unit
MultipleWells - see attached 11. County or Parish, State

Uintah County, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATENATURE OF NOTICE, RE 'ORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize Deepen O Production (Start/Remg Water Shut-Off

O ^iter c•sins O Fracture Treat Q Reclamation Weß Integrity
O Subsequent Repon Q Casing Repair New Construction O Recomplete Other

O Change Plans Plug and Abandon Q Temporarily Abandon
O Final Abandonment Notice O Convert to Injection Plug Back Q Water Disposal

13. DescribeProposed or CompletedOperations(clearly state dl pertinent details,includingestimated startingdateof my proposed work md approximate durationthereo£
If the proposal is to deependirectionallyor recomplete horizontally,give subsurface locations and measured md true vertical depthsof all pertinent markers and zones.
Attadi the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Requiredsubsequent reports shall be filed within 30 days
followingcompletion of the involved opemtions. If theoperation results in a multiple completion or recompletion in a new interval,a Foun 31664 shall be filed once
testinghas beencompleted. FinalAbandonmentNotices shall be filedonlyafta all requirements, includingreclamation, have beencompleted, and the operator has
determinedthatthe site isready forfinalinspection.

Westport Oil&Gas requests a variance to Onshore Order No. 4, Part IIIC.a.requiringeach sales tank be equipped
with a pressure-vacuum thiefhatch and/or vent line valve. The variance is requested as an economic analysis shows thevalue of the shrunk
condensate willnot payout the incremental cost of purchasing and maintainingthevalve resulting In a loss of value over the producinglifeof thewell.

The volume lost to shrinkage by dropping the tank pressure from 6 ozs. to 0 psig is shown to be 0.3% of the tankvolume.This was determined by lab analysis
of a representative sample fromthe field.The sample shrunk from 98.82% of oringinal volume to 98.52% when the pressure was dropped.
The average NBUwellproduces approximately6 bbis condensate per month.The resulting shrinkage would amount to 0.56 bbis per
month lost volume due to shrinkage. The value of the shrunk and lost condensate does not recoup or payout the cost of installing
and maintaining the valves and other devices that hold the positive tank pressure. An economic run based on the loss and costs is attached.
Westport Oil &gas requests approval of thisvariance in order to increase the value of the well to the operator and the mineral royaltyowners
14. Iherebycertitÿ that the foregoing is true and correct

Name (Printed/Typed) Title SEP 0J.T. Conley Operations Manager

Approved by Title Utah DivisÌn oate
¯c¯.¯.lii¯n¯ oi¯pp

r e o o s e so a o Omce *
certify that the applicant holds legal or equitable title to those rights in the subject lease I
which would entitle the applicant to conduct operations thereon. ÛßÌ$
Title 18 U.S.C.Section 1001, make it a crime forany person knowiriglyand

° lly m e e ofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as to any matter withm ils .

IOnstructionson



Wenpk Õli&Gas, LP.
Prolect Economics Workshed
instrucilons: R1lIn blue tx areaswith before and after pra|ect dato. The evaluation results

are shown L and graphed automatically at the bottom of the page. Thiss
is protected to prevent accidental alteration of the formulos. See JTCfor changes.
OPX entered as annual costs and/or as unit OPX costs for $/BF and $/MCF

Project Name: CondensaÍeShrinÍtageEconomics

Isthisjob a wel pull or producion rigjob ??? Yor N)
BEFORE AFTER DIFFERENCE
SlYear SM•or SM•ar

Gross OliRevenue $1.088 $11
Gross Gas Revenue $0
NGL Revenue $0
PUUINGUNITSERVICE $0
WIREUNESERVICE
SUBSURFEQUIPREPAIRS
COMPANYLABOR
CONTRACT LABOR 0
CONTR SERVICE
LEASEFUELGAS O
UTIUilES- ELECTRCifY D
CHEMICAL TREATING
MATERIAL&SUPPLY
WATER&HAUUNG
ADMINISTRATIVECOSTS
GASPLANTPROCESSING

Totals O $350 Increased OFX Fer Year

Investment Breakdown:
Cop/Exp OliPrice $ 23.00 BO

Code Cost. $ Gas Price /MCF
Copital $ Electric Cost - / HP / day
Expense $ 830/8 OPX/BF BF
Total$ $1,200 OPX/MCF CF

Production & OPX Detal:
Before After Diference

OilProduction 0.192 aoPD 0.194 soPo 0.002 soPD
Gas Production MCFPD MCFPD MCFPD
Wir Production BWPD BWPD BWPD
Horse Power HP HP HP
FUel GOs Burned MCFPD MCFPD MCFPD

Froject LRe: Payout Calculailon:
ure=I 20.0 ¡Years

(Ufe no longer than 20 years) Payout• Iolai invesiment = 1
Sum(OPX + Incremenki Revenue)

Iriemal Rate of Refum:
After Tax IROR=| GDIV/01 | Payout occurs when totat ATcashflow equals investment

See graph below, note years when cashflow reaches zero
ATCum Cashiow:
Operating Cashflow = | ($2,917)|(Discounted @10%) Payout =| NEVER | Years or | #VALUEl (Days

Gross Reserves:
Oi Reserves = 6 BO
Gas Reserves = 0 MCF
Gas Equiv Reserves = 38 MCFE

Notes/Assumpions:
An averaae NSUwel oroduces 0.192 Bcod wHh no lank oressure. The producion is Increased to 0.196 Bcod If 6 ozs of DFOSSUre
are olaced on the tank.The increased nroduction does not navout the valve cost or the esHmated annual maintenance costs.

Project: Condensate Shrinkage Economics

($500)

($1,000)

($1,500)

= ($2,000)
E

($2,500) ---

($3,000)

($3,500)
0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20

Project Year



Westport Oil and Gas, Inc.
NBUIOurayFleid

RFL 2003-022

COMPARISONOF FLASH BACK PRESSURES
Calculated by Characterized Equation-of-State

Flash Gas/Oil Specific Separator Separator
Conditions Ratio Gravityof Volume Volume

(sci/STbbl) Flashed Gas Factor Percent
(A) ( Air=1.000) (B) (C)

Calculated at Laboratory FIssh Condidons

80 70 1.019
0 122 30.4 0.993 1.033 101.37%
0 60 0.0 - 1.000 98.14%

Calculated Flash with Beckpressuse using Tuned EOS

80 70 1.015
6.0 oz 65 24.6 0.777 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
4.0 or 65 24.7 0.778 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
2.0 oz 65 24.7 0.779 1.003 98.82%

0 60 0.0 - 1.000 98.52%

80 70 1.015
0 65 24.8 0.780 1.003 98.82%
0 60 0.0 - 1.000 98.52%

(A) Cubic Feet of gas at 14.696 peia and 60 *Fper Barrel of Stock Tank Oilat 60 *F.

(B) Barrels of oi at indicatedpressure and temperatureper Bamil of Stock Tank 011at 60 *F.

(C) Oi volumeat indicated pressure and temperatureas a percentage of originalsaturated oi volume.
Note: Bubblepointof sample in original sample containerwas 80 peig at 70*F with1 cc water

PENCOR Special FluidStudies Page 3 CORE



WELL LEGALS STFLEASENO CANUMBER APINO
NBU245 8-10-22 SENE UTUO1196C 891008900A 43047330040081
NBU247 10-10-22 NWNW UO1196C 891008900A 43047329770081
NBU 248 10-10-22 SENW UTUO25187 891008900A 43047340790081
NBU249 10-HN22SESVV UO1196C 891008900A 430473297800S1
NBU252 104¾21NENVV 00141315 891008900A 43047328000081
NBU253 10-9-21 SWNW 00141315 891008900A 43047329170081
NBU 254 17-9-21 NESW UTUO575 891008900A 43047328030081
NBU255 214¾21SESVV UTUO576 891008900A 43047328060081
NBU256 22-9-21 SENW UTUO147566 891008900A 43047328070081
NBU257 254¾21 SENVV UO1194 891008900A 43047327900081 /
NBU258 26-SE21SENE UO1194 891008900A 43047327910081 /
NBU259 26-9-21 SWNE UO1194 891008900A 43047327920081 /
NBU260 28-9-21SENE UOS676 891008900A 43047330090081
NBU261 30-9-21 SENW UTUO581 891008900A 43047329280081 /
NBU262 334¾21NENE UTUO576 891008900A 43047329290081
NBU263 34-IN21SENVV UO1194 891008900A 43047327930081
NBU264 1-1 21 SESVV UO2842B 891008900A 43047330000081
NBU265 2-1 21NESE ML13826 891008900A 43047327960081 /
NBU266 10-10-21 SWNW UTUO149079 891008900A 43047329410081
NBU 267 10-10-21 NESW UTUO1416A 891008900A 43047329420081
NBU268 11-10-21 NENE UO1190 891008900A 43047330010081
NBU269 12-10-21 SWNW UTU1196D 891008900A 43047334730081
NBU270 13-10-21 SWNW ML23608 891008900A 430473286200S1 /
NBU271 24-10-20 SWNW UTU4485 891008900A 43047328870081
NBU272 11-10-22SVVNE UO1197A 891008900A 430473288900S17
NBU273 22-9-21 NWNW UTUO147566 891008900A 43047329060081
NBU274 23-9-21 NESW UTU149075 891008900A 43047329070081
NBU275 9-9-21 NWSW UTUO1188 891008900A 430473290500Si
NBU277 19-9-22 SENE UTUO284 891008900A 43047330420081
NBU278 304¾22SVVSVV U463 891008900A 43047330110081
NBU280 314¾22NESVV ML22935A 891008900A 43047328650081 /
NBU281 32-9-22 SWSW ML22649 891008900A 43047328660081 /
NBU282 32-9-22 NESE ML22649 891008900A 43047328670081
NBU 285 3-10-22 NWNW UTUO1191 891008900A 43047329760081
NBU286 3-10-22 SENW UTUO1191 891008900A 43047329840081
NBU287 3-NL22NESE UTUO1191A 891008900A 43047329850081
NBU288 3-RN22NVVSVV UTUO1191 891008900A 43047329860081
NBU 289 3-10-22 SESW UTUO1191 891008900A 430473291000S1
NBU290 3-10-22 SWSE UTUO1191A 891008900A 43047329870081
NBU291 9-10-22 NENE UTUO1196D 891008900A 43047329110081
NBU292 9-10-22 SWNE UTU1196D 891008900A 43047334740081
NBU293 10-10-22 SENE UTUO25187 891008900A 43047331820081
NBU294X 22-9-20 NENW UTUO577B 891008900A 43047334650081
NBU295 12-10-20 SWSW UTU4478 891008900A 430473293900S1
NBU 296 24-10-20 NWNE UTU4485 691006900A 43047328860081
NBU 297 11-9-21 SWNW UTUO141315 891008900A 43047330400081
NBU 298 15-9-21 NESW UTUO1188 891008900A 43047330410081
NBU299 16-9-21 SWNE ML3282 891008900A 43047330120081
NBU300 21-9-21 NVVNVV UTUO576 891008900A 43047330230081
NBU301 25-9-21 NWSW UO1194 891008900A 43047328590081 /
NBU302 26-9-21 SWNW UO1194 891008900A 43047328770081
NSU303 26-9-21SESE ML22934 891008900A 43047328780081/
NBU304 27-9-21 SESE UO1194A 891008900A 43047328790081 ./

NSU 305 27-9-21 SWSE UO1194A 891000000A 43047328800081 /
NBU306 27-9-21NWNW UO1194A 891008900A 43047328600081
NBU307 28-9-21NWNE 005676 891008900A 43047330070081
NSU 308 28-9-21 SENW UOS676 891006900A 43047331430081
NBU309 304N21 NENE UTUO581 891008900A 43047330100081
NBU310 35-9-21 NENW UO1194 891008900A 43047328820081 /
NBU311 4-1 22NESE UTUO1191 891008900A 43047328370081
NBU312-E2 2-9-21 SWSE UTU21510 891008900A 430473228800S1 /
NBU313 4-10-22 NENW UTUO1191A 891008900A 43047328380081
NBU315 11-9-21 SENE 0700141317 891008900A 43047338790081
NBU316 11-9-21 SWNE UTUO141317 891008900A 43047344130081
NBU317 13-9-21 NENE U-01193 891008900A 43047339210081
NBU318 13-IN21SVVME UTUO1198 891008900A 430473388000S1
NBU320 254521NVVNVV UO1189 891008900A 43047332010081
NBU321 26-9-21 SWSW UO1194 891008900A 43047332020081 /
NBU322 34-9-21 SESW UO1994 891008900A 43047332030081 /
NBU323 30-9-22 NENÈ U-463 891008900A 43047340500081
NBU326 31-9-22 NESW ML22935A 891008900A 43047332040081 /
NBU327 33-9-22 SWSE TUO1191 891008900A 43047337350081
NBU329 1-10-21 NESW UTUO28420 891008900A 43047332270081
NBU330 3-10-21 NENE UTUO149078 891008900A 43047332280081
NBU331 3--HN21NVVNE UTUO149078 891008900A



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 78 1-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181

4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on; n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unidproject for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

\<MO /Weetnnrf AIRI I \ I FORM A vic



Form 3160-5 UNITED STATES FORMAPPROVED
(August 1999) OMB No. 1004·0135DEPARTMENT OF THE INTERIOR explosJnovemter30,2000

BUREAUOF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTSON WELLS MULTIPLE LEASES

Do not use this form for proposals to drlil or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3100-3 (APD)for such proposals.

7, If Unit or CA/Agreement, Name and/or No
SUBMITINTRIPLICATE- Other instructIons on reverse side

I. Type of Well

O oil weil U Gas Well O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL &GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)

1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or ExploratoryArea
4. Location of well(Footage. Sec., T. R., M., or Survey Description)

I 1. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R :PORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O eroduction(start/Resume) O Water Shut-Off
O ^iter casing O eracturetreat O acclamation O wenintessity

Subsequent Report O casingRepair O New Construction Q Recomplete Other CHANGEOF
O Change Plans Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O Convert to Injection Plug Back Q Water Disposal

13. DescribeProposedor CompletedOperations(clearlystate all pertinentdetails, includingestirnatedstaltingdateof anyproposedwork andapproximatedurationthereof -

If the proposalis to deependirectionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue vertical depthsof all pertinentmarkersand zones.Attach the Bond under which the work will be performedor providethe Bond No.on file with BLM/BIA Requiredsutsequentreportsshallbe filed within 30 daysfollowingcompletionof the involvedoperations, If the operationresults in a multiplecompletionor recompletionin a new interval,a Fonn31664shallbe filedoncetesting has been completed. Final AbandonmentNotims shallbe filed only after all ra¡uirements, includingteclamation, have beericompleted,and the operatorhasdeterminedthat the site isready for finalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECEIVEDOPERATOROF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEE OIL &GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMSAND CONDITIONS MAÏl 0 2006
OF THE LEASE(S) FOR THE OPERATIONS CONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAH NATIONWIDEBOND NO. RLBOOO5237. 1)\V.OFOIL,GAS&MININGum Bodo awaos APPROVEDJJ)L6

Nar rinted/Typed) Title Earlene Russell,Engineering WWolan
Y AY DRILLINGMANAGER

ture | Date
May 9, 2006

THISSPACE FOR FEDERALOR STATE USE
Approved by Title Date

Conditions of approval,ifany, are attached Approval of thisnoticedoesnot warrant or Office
certify thatthe applicant holds legal or equitable titleto thosedglts in the subject lease
which would entitle theapplicant to conduct operations thereon.

Title18U.S.C.Section1001,make it a crime forany personknowinglyand willfullyto make to anydepartmentor agency ofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as to any matterwithinitsjurisdiction.

(Instructions on



Form3160-5 UNITED STATES P°i"^PPR°YED
(August 1999) OMBNo. 1004135DEPARTMENT OFTHE INTERIOR expimsinovemter3o.2ooo

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTS ONWELLS MULTIPLELEASES

Do not use this form for proposals to dr/II or reenter an 6. If Indian, Allottee or Tribe Name
abandoned we/I, Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or NoSUBMITIN TRIPLICATE- Other instructions on reverse side
I. Type of Well

O on wen U oasweil O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL &GAS COMPANY L.P. 9. API Well No,
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage,Sec., T.,R., M, or Survey Description)

1I. County or Parish, State
SEE ATTACHED

UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R IPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production <st=rt/Resu=e) O Water Shut-Off
O ^uer casing O Fracture Treat O acclamation O w=uinterruzÐ Subsequent Report Q Casing Repair Q New Construction Q Recomplete Other CHANGE OF
O changePlans O Plug and Abandon Q Temporarily Abandon OPERATORO Final Abandonment Notice O convernoin,ection O Plug Back Q Water Disposal

13. DescribeProposedor CompletedOperations(cleady state all pertinent details,includingestimated starting date of any proposed work andappmximate durationthereofIf the proposalis to deependirectionallyor recomplete horizontally,give subsurfacelocationsand measured andtrue vertical depths of all pertinentmarkers and zones.Attach the Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreports shall be filed within30 daysfollowingcompletionof the involvedoperations. If the opetationresults in a multiplecompletionor recompletionin a new interval,a Fonn 3160-4shallbe filedoncetestinghas been completed. Final AbandonmentNotiœs shallbe filed only after all ra¡uirements,includingreclamation,have been completed, and the operatorhasdeterminedthat the site isreadyfor finalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OlL & GAS COMPANY LP., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OlL & GAS
ONSHORE LP.

APPROVED <5 f. ./L RECEIVED
MAYlO 2QQ6Divisionof Oil,GasandMiningEarleneRussell,EngineeringTechnician

M OFQlEG &MIMNC14. I hereby certify that the foregoing is true and correct
Name (Printed/7pped) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THIS SPACE FOR FEDERALOR STATE USE

Ap ed by Title Date

Conditions of appro , are a Approval of thisnotice does not warrant or Office
certify thatthe applicant holds leg uitable titleto thoserights inthe subject lease
which would entitle theapplicant to conduct operations thereon,
Title 18 U.S.C.Section 1001, make it a crime forany personknowinglyand willtidly to maketo anydepartmentor agencyof theUnitedStatesanyfalse,fictitiousor fraudulentstatementsor representations as toanymatterwithinitsjurisdiction.

(Instructions on



API Well No: 43047332040000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-22935-A 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 NATURAL BUTTES 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 NBU 326 

2. NAME OF OPERATOR:
 KERR-MCGEE OIL & GAS ONSHORE, L.P.

9. API NUMBER:
 43047332040000

3. ADDRESS OF OPERATOR:  
 P.O. Box 173779 1099 18th Street, Suite 600, Denver, CO, 80217 3779 

9. FIELD and POOL or WILDCAT:
 NATURAL BUTTES 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2066 FSL 2247 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NESW Section: 31 Township: 09.0S Range: 22.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

3/16/2010

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 THIS WELL RETURNED TO PRODUCTION ON 3/16/2010.

NAME (PLEASE PRINT)  
 Andy Lytle

TITLE
 Regulatory Analyst

SIGNATURE
 N/A

DATE
 4/21/2010

PHONE NUMBER:
720 929-6007  Ext 

 

PHONE NUMBER
720 929-6100

April 21, 2010

April 21, 2010

iPI Well No: 43047332040000

FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING LLEA2S2ED5ESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. NATURAL BUTTES

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well NBU 326

2. NAME OF OPERATOR: 9. API NUMBER:
KERR-MCGEE OIL & GAS ONSHORE, L.P. 43047332040000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.O. Box 173779 1099 18th Street, Suite 600, Denver, CO, 80217 3779 720 929-6007 Ext NATURAL BUTTES

4.LOCATIONOFWELL COUNTY:
FOOTAGESATSURFACE: UINTAH

2066 FSL 2247 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr; NESW Section: 31 Township: 09.05 Range: 22.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat
o

UWENrkRCEPmOpReTtion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

3/16/2010 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLINR rtOD
e. WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR CC MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THIS WELL RETURNED TO PRODUCTION ON 3/16/2010.
Accepted by the
Utah Division of

Oil, Gas and Mining

FOR RECgg2 LY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Andy Lytle 720 929-6100 Regulatory Analyst

SIGNATURE DATE
N/A 4/21/2010

RECEIVED April 21,



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 ML-22935-A 

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
 

7.UNIT or CA AGREEMENT NAME:
 NATURAL BUTTES 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 NBU 326 

2. NAME OF OPERATOR:
 KERR-MCGEE OIL & GAS ONSHORE, L.P.

9. API NUMBER:
 43047332040000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 P.O. Box 173779 1099 18th Street, Suite 600, Denver, CO, 80217 3779 720 929-6515  Ext 

9. FIELD and POOL or WILDCAT:
 NATURAL BUTTES 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     2066 FSL 2247 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: NESW Section: 31 Township: 09.0S Range: 22.0E Meridian: S

COUNTY:
 UINTAH 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

   NOTICE OF INTENT
Approximate date work will start:

   SUBSEQUENT REPORT
Date of Work Completion:

6/8/2011

   SPUD REPORT
Date of Spud:

 

   DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE  

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE       WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 THE SUBJECT WELL WAS RETURNED TO PRODUCTION ON 06/10/2011.  

NAME (PLEASE PRINT) PHONE NUMBER 
 Sheila Wopsock 435 781-7024

TITLE
 Regulatory Analyst

SIGNATURE
 N/A

DATE
 6/20/2011

06/21/2011

Jun. 20, 2011

Sundry Number: 16053 API Well Number: 43047332040000Sundry Number: 16053 API Well Number: 43047332040000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING "QLLEA22E9D5ESAIGNATIONAND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO 7.UNIT or CA AGREEMENT NAME:

DRILL form for such proposals. NATURAL BUTTES

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well NBU 326

2. NAME OF OPERATOR: 9. API NUMBER:
KERR-MCGEE OIL & GAS ONSHORE, L.P. 43047332040000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
P.O. Box 173779 1099 18th Street, Suite 600, Denver, CO, 80217 3779 720 929-6515 E×t NATURAL BUTTES

4.LOCATIONOFVVELL COUNTY:
FOOTAGES AT SURFACE: UINTAH

2066 FSL 2247 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

Qtr/Qtr: NESW Section: 31 Township: 09.05 Range: 22.0E Meridian: S UTAH

11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING CASING REPAIR

NOTICE OF INTENT CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME
Approximate date work will start:

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SDUat ofUWENrkRCEPmOp
tion: DEEPEN FRACTURE TREAT NEW CONSTRUCTION

6/8/2011 OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

SPUD REPORT
PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLINR RErt
D e. WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION

WILDCAT WELL DETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR C( MPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THE SUBJECT WELL WAS RETURNED TO PRODUCTION ON 06/10/2011.

Accepted by the
Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Sheila Wopsock 435 781-7024 Regulatory Analyst

SIGNATURE DATE
N/A 6/20/2011

RECEIVED Jun. 20,
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